FOREIGN 
BROADCAST 
INFORMATION 
SERVICE 


2 


Daily Report— 


FBIS-CHI-87-243 
Friday 
18 December 1987 


Daily Report 


China 
FBIS-CHI-87-243 CONTENTS 18 December 1987 
INTERNATIONAL AFFAIRS 
Generai 
Saga of U.S.-Soviet Missile Talks Viewed /LIAOWANG OVERSEAS FDITION 14 Dec] 0... l 
Peace Organization Welcomes INF Treaty .............ssccssssessesessssreeeeesseesscssesssseeseseeseseeeeeeeseseesseeessesnnsaeeenss 2 
Ma Yuzhen on Sihanouk, ASEAN, Israel (CHINA DAILY 17 DOC] ..cccssssssssssssssssseessessesssssrseesseeessees 3 
UN Envoy Condemns ‘Suppression’ by Israe] ............scscsecssseereessseecssssesessesesseeesseeeeseessessssesseseseessessenss 3 
United States & Canada 
LIAOWANG Raps U.S. Congressmen Over Xizang [7 Dec]  ....ccccsssssssssssessseessessessessereserenssesesseeseess 4 
Tibetan Professor Denounces U.S. Distortions ...............cccsccsccesseeescesseseseseseseseeseeseseeenesaesessseseseseeesseasees 5 
U.S. To Expel Soviet UN Offficial for Spying ............ccccccsccseceesseesesesesesssseseseeseessesesesesaesesecssecasseceeeanees 6 
Soviet Union 
USSR Asks U.S. To Curb Nuclear Arms if ASi@ .........cccccccceeeeesseeeeeeesssssesseseeeeeeseeesassessesssesaceeseeseaes 6 
Politburo Approves Gorbachev's Summit Talks ..............ccccccccccsessessseesessessecesseeeeeeeeseneesseaeesssnseeeeseeeees 6 
Yeltsin Criticized for Helping Conservatives ..............ccccccccscesesssseeeessessesscecsscseesseesseeeeeeesessseessseaceesseesons 7 
Radio Says ‘Good Prospects’ for USSR Trade ...........ccssccccscsseeeceesssecsssessseseeseseeessseeesseessesaceeseesensesneeees 7 
Northeast Asia 
Official ‘Not Surprised’ by ROK Election [AFP]  ......ccssssscsccssscsssesssscssssssssssssseesesssnsesesesssssssssesassesasees 8 
XINHUA Interviews ‘Noted Japanese Banker’ .0............cccccccccseccecessssecsesssssseeseessseeeeeesseessesesssessesssasenees 9 
Southeast Asia & Pacific 
Vanuatuan President Arrives in Beijing  .................csccsssssssssscsssececsssssesessseessessssessseseeeessaeseessaseesesseseeseasenes 9 
SEDGE IEEE | cococcereonesngneensteaseseroressecconsenenssnnneneseguennenseqenneseooceneceseoesererequnnnenenenunneenenneneeneReneennene 9 
PVTIENTED GREED | ccxccssessesecesereqsencunsoenenecessnesneonseoranannanneqcastentenennenennseneenneneeenenteeenneninatnen 9 
Near East & South Asia 
USSR Troops Mass Near Pakistan-Afghan Border .................:ccccccssssssssssssssesssecsesseesseessessssssesssseseeees 10 
Beijing Arab Students Protest Israeli Action /AFP] .........ccccsccssssscssssssssssssssscssssssssseessessesssssssessesessess 10 
Pakistani President Meets Muslim Delegation ..................ccccccccsssesssssrecesecsncsssessessseeeesseeessessassassaeseesees 11 
NATIONAL AFFAIRS 
13 Taiwan Deputies Named to Seventh NPC ouu...........ccccccssssssssesessesseeseeeceeeseceessesesseseeseeessneeseseceseeesaesesseeenees 12 
Senior Official on Government Work Reform  ................:cccssescsessssssesseecesseeecesseeesnsscsecscesessessseessaesasssesesasaseese 12 
Paper Urges Eliminating Feudal Influence /GUANGMING RIBAO 3 DOC]  .....c..c.csccssssssssssesssssssssersnsssesssees 12 
Papers Encouraged To Diversify Operations /RENMIN RIBAO 7 DOC] ..........ccssccscssssssssssssssssssessssssssseseeses 14 
Li Tieying Reminds Media of Reform Rolle  ....................ccccccscscssssssesseccesssseeesssesseseseeeessnsseseseeesessesscsssseeaseeses 14 
PLA Chief of Staff Attends Attaches’ Dinner .....................ccccscsssssesessecsssseeceseceeeseensascsacscssseesnees 15 
Foreign Students Encouraged by Open Policy /CHINA DAILY 18 Dec] ........:.s.cscsssssssesseeees 15 
Modern Defense Technology System Formeda . ...................sccssssssssssssssessscccssecsscsssscecsscsssesscscasseessassssssesessseeseses 15 
XINHUA Article Analyzes Pork Shortage  .................:::sssscssssssssssssssssessecsssecees - . 16 
‘Letter From Beijing’ on Pork Shortage /LIAOWANG OVERSEAS EDITION 14 Dec) .. eonseues 18 
Price Rises Offset Higher Urban Incomes [CHINA DAILY 18 Dec] ........scscscsssssssssssssesssssesssssseessssessessessees 18 
Urban Planning, Development Improves Living. ...................sssssssssssssrccsssccsrsesssssssssssrecsssssssesssesessesssesssessesees 19 


Altering State Economic Management Viewed /SHIJIE JINJI DAOBAO 30 NOV] ........:.ssssssssssssseserersesseess 19 


FBIS-CHI-87-243 


18 December 1987 2 China 
Labor Official Calls for More Job Markets ......cccssssesessecsseessessssecsesssesseseeseeseesecseeecseseteeseeeeeneeneeeateneeeeeeenens 21 
Large Projects Working Below Capacity /CHINA DAILY 18 Dc] ciccccccccccccccccssceseseseseeeseeeerceeeeneeeeeeneeenes 21 
Paper Views Piece Rate, Quota Wage Systems /RENMIN RIBAO 10 DOC] coccccccccccsesesreeeereeseeeeenees 22 
Commodity Price InapectOrs Attacked ...........ccscsssvrsressccecescesssveves seesevssevesseeseessesesseseeseesesseesserssessesossosseososees 23 
Sociologist Assesses Rural Situation /JINGJII RIBAO 4 DOC] cocccccccsssesseseescesseeneserseseseneeeeeneneenseeeennennens 23 

REGIONAL AFFAIRS 
East Region 

Jiangxi CPC Member Expelled for Corruption /RENMIN RIBAO 16 De@c]  cocccccsccccseceeseeseeeeeeeeeees 26 

Jiangxi Prefecture To Test Ecomomic Reforin o......cccccccccssccscssesessesessesseeeeseeseeeesesecseeeeeeeeeneeeneeeeneeeneees 26 

Shanghai Assesses Government AGMiIMIiStratOLs ...............ccccccccscessesseseesseeecseseseseesesseeeeeeeeeeeeeeeeeeeneeeenes 26 

Shanghai's Jiang Zemin on Political Reform /JIEFANG RIBAO 12 DOC] cocccccccccsscesecceeseeseeseeeeseeens 26 
North Region 

Chen Yuan Not Reelected to Beijing Committee 0.0.0.0... cc ccceseeseeteeesesereeseeseeseeseeeeeeeseeeeeneeeeeneeens 27 

Xing Chongzhi Attends Hebei Meeting ...........ccccccccccccsssecsscseesseeeseeseeseeesseeseeeeeseeseeseeesereeeeeeeeeeeeeenees 27 


Northeast Region 


Quan Shuren Speaks at Liaoning CPC Session .0.............cccccccceceecseesseserceeeseeesseeseeseeseeeeseeeeeeeeeeeeeeeeeeeees 27 
HONG KONG & MACAO 
Hong Kong 
Ji Pengfei May Retire Before Law Drafted /SOUTH CHINA MORNING POST 18 Dec] ............04. 29 
‘Provisional Administration’ Discussed /SOUTH CHINA MORNING POST 18 Dec] ..........::00.:0008+ 29 


Macao 


Macao To Adhere to Sino-Portuguese Agreement 


FBIS-CHI-87-243 
18 December 87 


General 


Saga of U.S.-Soviet Missile Talks Viewed 
HK 161034 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 50, 14 Dec 87 pp 27-28 


[Article by Xiong Changyi (3574 2490 5030): ‘Interme- 
diate-Range Missile Talks—The Whole Story”’] 


[Text] The hard talks on intermediate-range missiles 
have now finally achieved results. The talks lasted 7 
years and underwent many twists and turns, especially 
some extremely fierce bargaining. 


The dispute over intermediate-range missiles was trig- 
gered by the Soviet Union’s deployment of SS-20 mis- 
siles in 1977. The United States and its West European 
allies held that the deployment of more advanced inter- 
mediate-range missiles disrupted the nuclear balance in 
Europe. Thus, the NATO Council decided on 12 Decem- 
ber 1979 to begin deploying 572 U.S.-made Pershing-2 
missiles and land-based cruise missiles from late 1983. 
At the same time, it proposed that negotiations be held 
with the Soviet Union over the issue of the intermediate- 
range missiles. However, the Soviet Union pointed out 
that only when NATO scrapped its deployment plan and 
the U.S. Congress ratified SALT II would it agree to 
negotiate with the United States over tho issue of inter- 
mediate-range missiles. In the fall of 1980, the Soviet 
Union gave up these preconditions and held preliminary 
talks with the United States in Geneva in October and 
November. However, the two sides held far different 
positions and failed to reach an agreement on the time, 
place, and negotiating level of the official talks. Things 
were delayed until 24 September 1981, when the foreign 
ministers of the two countries reached an agreement on 
the time, place, and official level of the formal talks. 


The official talks began on 30 November 1981 and were 
suspended on 23 November 1983. During this period, 
the representatives of the 2 countries held 6 rounds of 
talks, a total of 111 meetings, in Geneva. They drove 
hard bargains with each other. The Soviet Union succes- 
sively put forth the “freeze option,” the “phased reduc- 
tion scheme” between the Soviet Union and NATO, the 
“equal reduction scheme,” and two or three other pro- 
posals. The Soviet Union’s basic position was to stop the 
deployment of the new type of U.S.-made missiles in 
Western Europe, and at the same time try to maintain its 
own SS-20 missiles. It held that even if it had to reduce 
these missiles, it at least must maintain a number of 
intermediate-range missiles equivelent to the total of 
those possessed by France and Britain. The United 
States also successively put forth four to five proposals, 
including the “zero option”’ and the so-called “‘interim 
agreement.” Its basic position was that only if .he Soviet 
Union agreed to eliminate all SS-20 missiles in Europe 
would the United States agree to call off its plan to 
deploy the new intermediate-range missiles in Western 
Europe. Even if it agreed to cut down on the number of 
missiles to be deployed or allowed the Soviet Union to 
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maintain more intermediate-range missiles in Europe 
than the United States, the number of warheads for 
intermediate-range missiles possessed by the Soviet 
Union in the global sphere must be equivalent to that of 
the United States. The sharp confrontation between the 
two sides’ positions deadlocked the talks. On 14 Novem- 
ber 1983 the first batch of cruise missiles were shipped to 
Britain, and on 24 November 1983 the first batch of 
Pershing-2 missiles were delivered to the FRG. On 23 
November 1983 the Soviet Union announced its with- 
drawal from the talks, and the talks were suspended 
indefinitely. The Soviet Union also declared that it 
would take countermeasures against the United States’ 
deployment of the new intermediate-range missiles in 
Western Europe by deploying SS-21, SS-22, and SS-23 
tactical missiles in the GDR and Czechoslovakia. Mean- 
while, the Soviet Union also suspended the third phase 
of the Strategic Arms Limitation Talks, which began on 
29 June 1982 and which had already held five rounds. 
Then, all U.S.-Soviet nuclear arms talks were completely 
suspended, and relations between the two countries 
reached the coldest point since the “Cuban missile 
crisis.” 


At that point in March 1983, President Reagan 
announced the “Strategic Defense Initiative,” and the 
Soviet Union shifted its attention to opposing the U.S. 
development of space weapons. On 29 June 1984 the 
Soviet Union proposed the convening of talks on pre- 
venting the militarization of outer space, and required 
that as soon as the talks begin, all tests and deployment 
of space weapons be immediately stopped on a tempo- 
rary basis. The United States issued a statement the 
same evening, saying that it agreed to enter into talks 
with the Soviet Union on the issue of space weapons, but 
that this must be linked with the suspended talks on 
intermeciate-range missiles and strategic weapons. Since 
each side disagreed with the other’s preconditions, the 
proposed talks failed to open on schedule. On 7 and 8 
January 1985, the foreign ministers of the two countries 
met in Geneva and agreed on the package plan to carry 
Out negotiations on all issues concerning strategic weap- 
ons, intermediate-range missiles, and space weapons. 


During the 19 months between March 1985 and the 
U.S.-Soviet summit meeting in Iceland in October 1986, 
the Soviet Union insisted on linking the reduction in 
strategic weapons with the issue of the nonmilitarization 
of outer space, but it did not insist on linking the talks on 
intermediate-range missiles with space weapons. During 
the Iceland summit meeting, Gorbachev made a major 
concession on the issue of intermediate-range missiles by 
accepting the “zero option” of the United States and 
giving up his original requirement of including the 
French and British missiles in the considerations. Both 
sides agreed to eliminate all intermediate-range missiles 
in Europe, with the Soviet Union maintaining 100 such 
missiles in its Asian territory and the United States also 
maintaining the same number of such missiles in its own 
territory. They also agreed to begin negotiations on 
short-range missiles in Europe. However, when the two 
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sides almost reached an agreement, Gorbachev suddenly 
required that all this must be preconditioned by an 
agreement On space weapons. As a result, the almost 
successful summit meeting achieved no results, because 
the two sides could not reach agreement on the scope of 
Space weapons tests. 


On 28 February 1987, Gorbachev announced that the 
Soviet Union was willing to “deal with the issue of 
European intermediate-range missiles by separating it 
from other weapons issues,” so as to “conclude a sepa- 
rate agreement on this issue’’ on the basis of the agree- 
ments reached at the Reykjavik summit meeting. This 
Soviet proposal broke the deadlock in the intermediate- 
range missile talks and was welcomed by President 
Reagan. Afterward, the United States and the Soviet 
Union successively put forth their respective treaty 
drafts in the Geneva talks. Then, new differences 
appeared. The United States and its West European 
allies held that since the Soviet Union holds superiority 
in the field of short-range missiles in Europe, the issue of 
intermediate-missiles must be linked to the issue of 
short-range missiles. 


On 10 April, shortly before U.S. Secretary of State 
Shultz’ visit to Moscow, Gorbachev announced in Pra- 
gue that the Soviet Union agreed to hold talks on 
reducing and destroying intermediate-range missiles 
with ranges from 500 ‘o 1,000 km. The United States and 
its NATO allies convened an urgent meeting because of 
this announcement. At a NATO Council meeting held 
11-12 June, the NATO foreign ministers stated that if 
inspections and verification were possible, they would 
support the elimination of U.S. and Soviet short- and 
intermediate-range missiles from the world. On 15 June, 
Reagan said that if effective mutual inspections and 
verification of missiles could be carried out on a global 
scale, including the Soviet SS-21 and SS-23 missiles, and 
if the relevant clauses and articles were enshrined in the 
treaty, the United States would agree to the abolishment 
of U.S. and Soviet intermediate-range missiles. The next 
day, the United States put forward a proposal in Geneva. 
The United States stressed that it was more preferable to 
eliminate the U.S. and Soviet intermediate-range mis- 
siles on a global scale. On 22 July, Gorbachev accepted 
the U.S. “zero option” on eliminating short- ana inter- 
mediate-range missiles. 


However, at that time, the point at issue was centered on 
the FRG’s 72 Pershing-1A missiles, which are equipped 
with U.S.-made warheads. The Soviet Union insisted 
that any treaty on eliminating short- and intermediate- 
range nuclear weapons should include the FRG’s Persh- 
ing-1A missiles. But the United States maintained that 
talks on intermediate-range missiles were bilateral nego- 
tiations covering the missiles of the United States and 
the Soviet Union only, without involving the missiles of 
a third country or any established cooperation among 
allies. The two sides stuck to their own views without 
making any concessions. The Pershing-1!A missiles thus 
became a major stumbling block in the U.S.-Soviet talks 
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On intermediate-range missiles. On 26 August, FRG 
Chancellor Kohl declared that once the United States 
and the Soviet Union reached an agreement on short- 
and intermediate-range missiles, the FRG would be 
willing to demolish its Pershing-1A missiles, thus paving 
the way for the U.S.-Soviet INF treaty. 


After that, the U.S. and Soviet foreign ministers met in 
Washington on 15-17 September. The two sides then 
reached an agreement in principle on eliminating inter- 
mediate-range missiles. It was also announced that 
Shultz would visit the Soviet Union in October to 
discuss the agenda and date of the summit meeting. 
Shultz arrived in Moscow on 22 October. However, 
Gorbachev stated that his purpose in visiting the United 
States was not only to sign the INF Treaty, and that the 
two countries should reach an agreement on not with- 
drawing from the Antiballistic Missile Treaty. As a 
result, the two foreign ministers did not make any 
progress during their meetings. 


In the face of the cold and detached Soviet attitude, the 
United States never gave an impression of weakness, and 
refused to say anything about the signing of the treaty. 
The Soviet Union became very uneasy. Several days 
after Shultz returned to the United States, the Soviet 
Union unilaterally announced that Goi. chev would 
visit the United States within the year. On 30 October, 
Soviet Foreign Minister Shevardnadze carried a letter 
from Gorbachev to the United States. On 23-24 Novem- 
ber, the two foreign ministers met again in Geneva. The 
two sides eventually decided that Gorbachev would visit 
the United States on 7 December to sign the INF Treaty. 
It was also announced that both sides hoped President 
Reagan would visit the Soviet Union during the first half 
of next year. 


Peace Organization Welcomes INF Treaty 
HK171452 Hong Kong ZHONGGUO XINWEN SHE in 
Chinese 1225 GMT 17 Dec 87 


{Report: ““China’s Association for Peace and Disarma- 
ment Welcomes the U.S.-Soviet INF Treaty] 


[Text] Beijing, 17 Dec (ZHONGGUO XINWEN 
SHE)—Peace and disarmament are not topics discussed 
and commented on c ly by Chinese officials. An increas- 
ing number of civi'!7n organizations are showing their 
concern. 


Today, the Chinese Prople’s Association for Peace and 
Disarmament, an organization comprising 21 influential 
mainland civilian organizations, including the All-China 
Federation of Trade Unions, the All-China Youth Fed- 
eration, and the All-China Women’s Federation, held in 
Beijing a joint session among its member organizations. 
Ou Tangliang, a vice chairman of the association, at the 
session said that the Chinese people welcomed the INF 
Treaty recently signed by the U.S. « 4 Soviet leaders. 
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This vice chairman added that the signing of the U.S.- 
Soviet INF Treaty was only a beginning and that the 
road toward complete nuclear disarmament was 
undoubtedly long and arduous. 


The Chinese People’s Association for Peace and Disar- 
mament was founded in 1985. It has since established 
ties with 170 peace organizations in more than 40 
countries. Last year, which was designated the Interna- 
tional Year of Peace, the association received a ‘‘Mes- 
senger of Peace” award signed by the UN secretary 
general for its outstanding contributions. 


Association Chairman Zhou Peiyuan indicated that the 
association will further expand its influence both at 
home and abroad. 


Ma Yuzhen on Sihanouk, ASEAN, Israel 
HK171052 Beijing CHINA DAILY in English 
17 Dec 87 p 1 


[By a Staff Reporter] 


[Text] The Chinese Foreign Ministry yesterday reiter- 
ated China’s stance on Kampuchea, stating that it 
respects Prince Norodom Sihanouk and will not com- 
ment on what he intends to do and the way he does it. 


“We hold the same attitude towards the other two 
parties of the coalition government of the Kampuchean 
resistance force,” said ministry spokesman Ma Yuzhen 
in the weekly news briefing yesterday. 


Ma made the remarks in replying to a foreign reporter 
seeking China’s views of Sihanouk’s recent announce- 
ment that he would hold a new round of talks with 
“prime minister” Hun Sen of the Kampuchean puppet 
regime. 


The two men met as individuals for the first time on 
December 2-4 in the northern French village of Fere-en- 
Tardenois. They announced in a joint communique their 
intent to meet twice more. 


On December 9 Sihanouk cancelled the additional meet- 
ings with Hun Sen after denouncing Viet Nam for its 
“arrogant and scornful” attitude towards him and 
because of Hun Sen’s refusal to mention withdrawal of 
Vietnamese troops from Kampuchea. 


But in a statement issued on Tuesday, Sihanouk said the 
negative reaction of ASEAN nations to his cancelling the 
meetings made him change his mind. 


Also commenting on the Third ASEAN Summit meeting 
which closed in Manila on Tuesday, the spokesman said 
China appreciates and congratulates ASEAN on the 
positive results reached by the meeting. 
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‘The Chinese Government and people have consistently 
supported the unity and co-operation of the ASEAN 
countries and highly appraise their efforts to urge Viet- 
nam to withdraw its troops from Kampuchea, so as to 
achieve a political settlement of the Kampuchean issue,” 
Ma said. 


Turning to the Middle East during the briefing, the 
spokesman condemned the Israeli authorities’ increased 
repression of the Palestinian residents on the West Bank 
of the Jordan River and in Gaza. | 


“We are deeply concerned about this development. The 
Chinese Government, as always, firmly supports the just 
struggle of the Palestinian and other Arab peoples and is 
opposed to the Israeli authorities’ policies of aggression 
and expansion,” Ma said. 


‘“‘We demand that the Israeli authorities immediately 
stop their cruel repression and persecution of the Pales- 
tinian residents.” 


UN Envoy Condemns ‘Suppression’ by Israel 
OW '170930 Beijing XINHUA in English 
0858 GMT 17 Dec 87 


[Text] United Nations, December 16 (XINHUA)—The 
Chinese UN ambassador Wednesday condemned Israel 
for its military suppression and trampling of the basic 
right of the Palestinian people in total disregard of world 
opinion, international law and the UN authority. 


Ambassador Li Luye warned at a meeting of the Security 
Council that “fresh confrontations and bloody incidents 
of broader scale are touch and go” in the occupied 
Palestine and other Arab countries. 


The Security Council has met four times to consider the 
situation of the occupied territories since last Friday. 
The tension in these areas has been furth:. aggravated as 
Israel intensified its suppression of ‘he Palestinians. 
Shooting deaths of Palestinians frequently occurred 
recently in the occupied Gaza and West Bank. 


Li urged the Security Council to reiterate the applicabil- 
ity of the Geneva Convention, which ensures the protec- 
tion of the Palestinian and Arab civilians in war time, 
and to demand the Israeli authorities comply immedi- 
ately and strictly with the provisions of the Convention 
and cease their repressive practices against the Palestin- 
ians. 


He also urged the Security Council to adopt other 
““specific and effective” measures to protect the lives and 
security of the Palestinians in the occupied areas. 


Li criticized an Israeli representative for calling the 
Palestinian people’s resistance as “acts of incited vio- 
lence.”’ Such an assertion, he said, was aimed at evading 
the responsibility of the Israeli occupying authorities for 
the consequences of their military suppression. 
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Ambassador Li said the most justifiable solution to the 
Middle East question was the convening of an interna- 
tional conference under the auspices of the United 
Nations. He requested all the Council members, the 
permanent members in particular, to contribute “posi- 
tively” to the convocation of such a conference. 


Li also urged the Israeli authorities to change its errone- 
Ous policies and demonstrate ‘“‘necessary political will- 
ingness” for the convocation of the conference to find a 
just and lasting settlement of the Middle East question 
including the issue at its heart—the question of Pales- 
tine. 


Representatives from the Palestine Liberation Organiza- 
tion and Israel also took the floor at today’s Security 
Council meeting. 


United States & Canada 


LIAOWANG Raps U.S. Congressmen Over Xizang 
HK181120 Beijing LIAOWANG in Chinese No 49, 
7 Dec 87 p6 


[Article by Li Nan (2621 2809): ““Daydream of a Handf'| 
of U.S. Congressmen”’] 


[Text] Certain U.S. congressmen have become accus- 
iomed to interfering in other countries’ internal affairs. 
Today they are playing the same old trick. With regard to 
China, they have set their eyes on the precious island of 
Taiwan in the western Pacific. They have done much to 
interfere in China’s internal affairs. In the past 2 or 3 
months, they have also shifted their attention to the roof 
of the world, Xizang, to stir up trouble there. 


These gentlemen talk irresponsibly and unashamedly 
about the so-called Xizang problem. In the most recent 
incident, on 17 November the “U.S. Tibetan Commit- 
tee’ gathered together some people in front of the U.S. 
Congress. With splittist banners in hand, they shouted 
the slogan “China must get out of Tibet.” Some con- 
gressmen stood on the steps of the Capitol building and 
delivered speeches in support of the gathering. 


These gentlemen rattled on and put forth the so-called 
“human rights issue of Tibet.” They turned a deaf ear to 
the statements repeatedly issued by China aimed at 
clarifying facts. They raised a hue and cry, accusing 
China of “violating human rights” in Xizang. It seemed 
that by doing so, they could turn things upside down— 
calling white black and black white. 


They emphatically asserted that many people were 
arrested during the early Octuber upheaval in Lhasa and 
that they were still in prison. In actuality, several lamas 
were detained at that time, but after investigation and 
admonition they were all sent back to their temples— 
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except One person whose identity was not clear. Tiiis is 
the normal method adopted to deal with troublemakers 
in upheavals. It has nothing to do with the issue of 
human rights. 


Those gentlemen kept on saying that the ancient culture 
and religion of Xizang are being “suppressed.”’ They 
clamored for the preservation of the cultural and reli- 
gious traditions of Xizang. When talking about Xizang’s 
past, they never said a single word about the feudal and 
serf systems in Xizang; and the fact that a handful of serf 
owners had power over the life and death of their serfs; 
and that hundreds of thousands of serfs led miserable 
lives. In the face of the bitter past of Xizang, they 
replaced the banners of human rights which they fre- 
quently waved with those of “religion” and “culture.” 


Actually, the so-called human rights issue, or religious 
and cultural issue, were nothing but a pretext of a 
handful of congressmen. Their true aim was to support 
the Dala' Lama’s splittist activities and to wantonly 
interfere in China’s internal affairs. 


If we link what they have said and done over a period of 
time, we will thoroughly understand their intentions. 


Last September, the Dalai visited the United States for 
the second time. This living Buddha took off his kashaya 
and donned the gown of a politician. In his talks with 
some congressmen, he put forward the “five-point peace 
plan” for the “independence of Tibet.” While delivering 
his speeches, he was no longer like a Buddhist chanting 
scriptures, but a politician in exile propagating his splitt- 
ist program. 


Certain congressmen responded immediately. Some of 
them openly stated that they supported his statement. 
The Senate adopted a “resolution” intervening in the 
Xizang issue. After that, some congressmen wrote a 
letter to Premier Zhao Ziyang, saying that the ‘“‘five- 
point plan” put forward by the Dalai was a “step of 
historical significance” for solving the Xizang issue. 
They also wrote a letter to President Reagan, asking the 
U.S. President to use his “great influence and all the 
diplomatic force of the U.S. Government to promote the 
successful settlement of the issue of the status of Tibet in 
accordance with the proposal raised by the Dalai Lama.” 
They then proposed sending a delegation to Xizang to 
investigate the problem of the so-called “human rights 
violations.” Some congressmen have also issued state- 
ments from time to time to preach the “independence of 
Tibet.” 


“Tongshan and Luozhong echo each other at a dis- 
tance.” [tong shan xi beng, luo zhong dong ying—as the 
copper hill in the west crumbled, the bronze bells in 
Luoyang in the east responded by ringing: meaning, 
things of the same kind respond to each other from afar] 
The Dalai made a racket during his visit to the United 
States. Shortly after that, there was an upheaval in Lhasa 
initiated by a handful of lamas. Tibetans, who were in 
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exile in several countries, gathered in front of various 
Chinese embassies to agitate, provoke, and harass. The 
Dalai and his followers also issued one statement after 
another of vicious lies. 


From these concerted actions, it is not difficult for one to 
perceive the intention of the Dalai and a handful of U.S. 
congressmen. What these congressmen have done con- 
cerns not an issue of China’s internal affairs in general, 
but an issue of primary importance involving the unifi- 
Cation of the country and its territorial sovereignty. All 
the Chinese people, including the people of Xizang, 
indignantly and strongly condemn the attempts and 
irrational acts of a handful of U.S. congressmen which 
brutally interfere in China’s internal affairs and hurt the 
national feelings of the Chinese people. 


Xizang is an inalienable part of China. The friendly 
contacts between the Han and Zang nationalities have a 
long history. Xizang was officially included in the terri- 
tory of China during the 13th century. This is an 
undeniable fact. Over a long period in the past, some 
foreign forces and a small number of foreign careerists 
tried in every possible way to sow discord and carry out 
invasions and interventions in Xizang with the aim of 
splitting it from the motherland. They never stopped 
their activities, even on the eve of the peaceful liberation 
of Xizang. However, even in those years when China was 
weak, foreign forces never succeeded in their plots of 
invading and splitting Xizang. They were resolutely 
opposed and resisted by all the Chinese people, including 
the people of Xizang. Today, China has become a 
powerful socialist country, and our nationality solidarity 
has been increasingly strengthened. Xizang is rapidly 
Changing from its poverty and backwardness. Under 
these circumstances, some people have still tried to 
support the “independence of Tibet” with the aim of 
splitting Xizang from China. Are these not “lunatic 
ravings”? 


We wish to offer a piece of advise to these congressmen: 
It is better for you to end your daydream as soon as 


possible! 


T*-tan Professor Denounces U.S. Distortions 
OW 180946 Beijing XINHUA in English 
0725 GMT 18 Dec 87 


[Text] Beijing, December 18 (XINHUA)—A Tibetan 
professor has denounced some United States congress- 
men for “distorting facts and truth” on alleged human 
rights violations in Tibet. 


According to today’s “PEOPLE’S DAILY” Professor 
Doje rapped the adoption of an amendment by a joint 
session of the U.S. Congress on December 3 accusing 
China of violating human rights in Tibet. 
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‘Only today do the Tibetan people enjoy genuine human 
rights,” said Doje, an asociate professor of Tibetan 
literature at the Beijing-based Central Institute for 
Nationalities. 


Before 1959 human rights were unknown in the region, 
he added. 


Doje said the advocacy of an “independent Tibet” by 
some U.S. congressmen was wilful interference in Chi- 
na’s internal affairs and disruptive to Sino-U:S. rela- 
tions. 


“Tibet has been an inseparable part of China since 
ancient times,” he said. “Tibetans are a member of the 
Chinese nation. Any question relating to Tibet is entirely 
an internal affair of China’s and no foreign country has 
the right to interfere.” 


He said Tibetans had no personal freedom before 1959 
when he was a teenager. They worked as serfs in the 
manors of their owners who could beat them, jail them 
or kill them at will, he said. Some serf owners were so 
cruel that they had serf’s eyes gouged out, noses cut off, 
tendons pulled out and skin peeled off. 


Doje’s wife, Danzhouma, a teacher of the Tibetan lan- 
guage at the same institute, joined in: “Under the serf 
system, serfs had to pay a human head tax when their 
children were born. Their children would also be serfs 
when they grew up.” 


Serfs were restricted in whom they could marry, she said. 
A serf of one manor could not marry a serf of ar.other. 


“It was a dark, savage and cruel social system,” said 
Doje who felt the critics in the United States were simply 
attempting to push Tibetans back into the dark period of 
serfdom so that the owners’ power could be restored. 


“These congressmen label themselves protectors of 
human rights. But whose human rights are they trying to 
protect?” 


The Tibetan people only started to become masters of 
their own destiny after Tibet’s peaceful liberation in 
1951. 


Since 1979, the Chinese Communist Party and the 
Chinese Government have worked hard to promote 
prosperity and social developments in the region. 


Doje noted the Central Government has paid for reno- 
vations of temples and monastaries damaged during the 
1966-76 “Cultural Revolution.” 


The Tibetans have been given tax breaks, too, and the 
rest of the country has assisted the region in developing 
education, economy, culture and transportation. 
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He cited his own institute as an example of how the 
Central Government is trying to train more Tibetan 
officials and researchers. 


‘of the ‘nstitute’s departments enrol Tibetan students. 

iu... .e major studies in Tibetan language and litera- 
ture and a research institute of Tibetology. Two Tibetans 
are professors, four are associate professors and 10 are 
lecturers. 


“It is futile to try to turn back the wheel of history,” he 
said. 


U.S. To Expel Soviet UN Official for Spying 
OW 180314 Beijing XINHUA in English 
0256 GMT 18 Dec 87 


[Text] Washington, December 17 (XINHUA)—The U.S. 
Federal Bureau of Investigation (FBI) Thursday 
detained a Soviet diplomat attached to the United 
Nations and will expel him from the United States for 
alleged espionage, the UNITED PRESS INTERNA- 
TIONAL reported today. 


The agency, quoting U.S. Government officials, said that 
the diplomat “‘was caught in the act.” 


The report said that officials in the State and Justice 
Departments confirmed the detention but declined to 
comment on it. 


The White House has placed strict controls over any 
issue that may affect U.S.-Soviet re!ations during a 
period when the Senate is about to consider the interme- 
diate-range missile treaty signed by President Ronald 
Reagan and Soviet leader Mikhail Gorbachev here last 
week. 


Soviet Union 


USSR Asks U.S. To Curb Nuclear Arms in Asia 
OW 180141 Beijing XINHUA in English 
1914 GMT 17 Dec 87 


[Text] Moscow, December 17 (XINHUA)—The Soviet 
Union will not increase the number of its aircraft in the 
Asian region if the United States does not deploy addi- 
tional nuclear weapons in the area able to reach the 
Soviet Union. 


Gennadiy Gerasimov, head of the Soviet Foreign Min- 
istry Information Directorate, made the statement today 
while commenting on U.S. Defense Secretary Frank 
Carlucci’s declaration. 


Carlucci said that the forthcoming elimination of Soviet 
medium-range missiles, including thuse deployed in 
Asia, “did not mean a reduced Soviet military threat in 
the Asian-Pacific region.” 
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However, Gerasimov claimed that the Soviet decision to 
eliminate medium-range missiles in the Asian part of the 
country “helped to reduce the level of nuclear confron- 
tation in the Asian-Pacific region.” 


Gerasimov added that the Soviet Union has expressed 
the hope that “the U.S. nuclear presence in that region 
would not grow.” 


On the recent Soviet-U.S. summit, Gerasimov said that 
the signing of the treaty on elimination of medium and 
shorter-range missiles was “a real breakthrough in the 
nuclear disarmament” between the two countries. 


He said the summit in Washington means that the 
prolonged confrontation between the Soviet Union and 
the United States has ended and that the relations 
between the two have reached a new stage. 


He appreciated the NATO countries’ support for the 
treaty and (?praised) Turkey for taking the decision not 
to deploy ground-to-ground missiles after the signing of 
the treaty. 


Politburo Approves Gorbachev’s Summit Talks 
OW 180556 Beijing XINHUA in English 
0232 GMT 18 Dec 87 


[Text] Moscow, December 17 (XINHUA)—The ruling 
Politburo of the Soviet Communist Party today 
approved Soviet leader Mikhail Gorbachev's perfor- 
mance at his summit talks with U.S. President Ronald 
Reagan in Washington last week. 


At the summit, held December 7-10, the two leaders 
signed a treaty to eliminate intermediate-range nuclear 
forces (INF), and discussed a wide range of issues. 


The Politburo said Moscow and Washington have made 
“substantial advances” in radically reducing strategic 
offensive weapons under the 1972 anti-ballistic missile 
(ABM) treaty, TASS reported. 


The Politburo said that Moscow wants a treaty ready for 
signing during a visit by Reagan to Moscow scheduled 
for the first half of 1988. 


But the Politburo accused the United States and other 
NATO countries of failing to give a “constructive” 
response to an earlier Soviet proposal for reducing 
military activities in the Arctic region, but said the 
“initiatives were received with interest in all the sub- 
Arctic states.” 
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Yeltsin Criticized for Helping Conservatives 
OW171226 Beijing XINHUA in English 
0217 GMT 17 Dec 87 


[Text] Moscow, December 16 (XINHUA)—The Soviet 
weekly “MOSCOW NEWS,” says the radicalism of Boris 
Yeltsin, former Moscow City party chief, actually helped 
conservatives. 


In an article signed by Gavril Popov, a professor at 
Moscow University, Yeltsin was called “authoritarian” 
because he was said to have considered leaders and not 
the masses as the main motive forces of perestroyka 
(reform). 


Popov also accused the former party chicf of “vanguard- 
ism,” or of attempting to reach the goals of the reform in 
one or two leaps without doing arduous daily work. Such 
radicalism, he said, could only discredit the reform, and 
for this reason supported the interests of conservatives. 


Yeltsin was removed from his post as first secretary of 
the Moscow Party Committee early last month “for 
political mistakes” and shortcomings in his leadership of 
the Moscow party organization. 


According to Popov, “vangueardists” see the solution to 
the problems of reform “not in the implementation of 
the concept of a radical economic reform and the closely 
associated democratization of society, not in restructur- 
ing the mechanism of party, state and public life, but first 
of all in the replacement of cadres.” 


Most of Moscow’s 33 district leaders were removed after 
Yeltsin rose to power there in December 1985. 


Popov wrote that the “most dangerous phenomena” in 
the reform is that “vanguardism” has been taken up by 
some workers. He wrote that “there are many people in 
the country who want somebody to accomplish the 
perestroyka for them and present it to them on a silver 
dish.” 


But one cannot wait for reforms to be completed, he 
said, adding that “‘it is imperative to act, and everybody 
must join in.” 


Radio Says ‘Good Prospects’ for USSR Trade 
OW180232 Beijing in Russian to the USSR 
1800 GMT 16 Dec 87 


[Wang Pinging, PRC vice minister for foreign economic 
relations and trade, radio talk entitled: ““Good Prospects 
for the Development of Trade and Economic Relations 
Between China and the Soviet Union”; time and date 
not given—reco. ded] 


[Text] As you know, during recent years, Chinese-Soviet 
relations have been improving steadily. This can be seen 
by the development of trade and economic relations 
between the two countries. In our program today you 
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will hear a speech by Wang Pinging, vice minister for 
foreign economic relations and trade, entitled: “Good 
Prospects for the Development of Trade and Economic 
Relations Between China and the Soviet Union.” In his 
speech, Vice Minister Wang Pinging said: 


[Wang Pinging, in Chinese fading into Russian transla- 
tion] We have noted with satisfaction that since the 
beginning of the eighties, trade relations and the process 
of economic cooperation between China and the Soviet 
Union have been quickly restored and developed. The 
total volume of Chinese-Soviet trade turnover for the 
1981-1985 period amounted to some 10 billion Swiss 
francs, exceeding the volume of bilateral trade for the 
whole of the 1970's. 


It should be particularly noted that during PRC Vice 
Premier Yao Yilin’s visit to the Soviet Union in 1985, 
long-term trade agreements for the 1986-1990 period 
were signed by the two governments. Also signed was an 
agreement for economic and technical cooperation in the 
building and reconstruction of industrial projects in 
China. These came to serve as a good foundation for the 
stable development of economic and trade cooperation 
between China and the Soviet Union for this 5-year 
period. 


Wang Pinging said 1986 was the first year that the above 
mentioned agreements were implemented into real life. 
Due to the combined efforts of both sides, a good start 
was made. In particular, a technical study ~f 24 projects, 
which will either be built or reconstructed, has been 
completed. Now, the signing of the contract stage is at 
hand. 


The 1986 trade protocol on long-range trade agreements 
has been completed to the satisfaction of all. In fact, the 
volume of Chinese-Soviet trade was 4.5 billion Swiss 
francs, or $2.6 billion, which represe ts a new record in 
annual bilateral trage for the past 26 years. 


According to PRC 1986 foreign trade statistics, the 
Soviet Union is now in fifth place amoug China’s foreign 
trading partners—after Japan, the Hong Kong and 
Macao regions, the United States, and the FRG. Trade 
relations between China and the Soviet Union, Wang 
Pinging continued, are built on the basis of equal rights 
and mutual benefit. Goods of both sides are provided on 
the basis of demand and availability. In practical terms, 
this takes the form of mutual supply of needed goods. 


Building materials and semi-finished products account 
for approximately 70 percent of bilateral trade, while 
finished products account for about 30 percent. Goods 
most frequently imported by China from the Soviet 
Union are: rolled steel, cast iron, non-ferrous metals, 
platinum, timber, urea, chemicals, electric generating 
equipment and transformers, metallurgical equipment, 
rolling stock, motors, motor parts, and so forth. 
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China exports to the Soviet Union: tungsten ore, soy- 
beans, corn, peanuts, (?honey), meat products, apples, 
mandarin oranges, tea, raw silk, cotton, clothing, knitted 
products, shoes, and vacuum flasks. In the past 2 vears, 
China has also begun delivering car batteries and tools, 
as well as repairing Soviet ships. 


Wang Pinging said that conditions for the transportation 
of imported and exported goods have improved. These 
goods are now not only being transported by rail, road. 
and ship, but also—during the past 2 years—by river 
boats. River transport of imported and exported goods 
has been established between the Chinese ports of 
(?Tong) Jiang and Hei He and the Soviet ports Nizhne- 
leninskoye and Blagoveshchensk. Maritime transport 
companies have been established in Shanghai and 
Odessa. In the Chinese-Soviet Committee for Economic, 
Trade, and Scientific and Technical Cooperation, a 
permanent work group has been established which coor- 
dinaces the transport of goods between China and the 
Soviet Union. 


A tremendous amount of work has been done by the 
departments responsible for the transportation of goods 
between China and the Soviet Union. This is very 
important and has contributed significantly to ensuring 
the rapidly growing task of transporting goods between 
China and the Soviet Union. 


In recent years, both sides have on many occasions 
participated in specialized international exhibitions held 
in the Soviet Union and China. In particular, the large 
PRC trade and economic exhibition held in 1986 in 
Moscow and the large USSR trade and industrial exhi- 
bition in Beijing have attracted many visitors in both 
countries by their colorful exhibits. 


Mutual understanding and friendship between the peo- 
ples of China and the Soviet Union facilitated and 
provided new opportunities for further development of 
economic and trade cooperation between the two coun- 
tries. 


Speaking about the border trade between the two coun- 
tries, Vice Minister Wang Pinging said: It should be 
especially mentioned that since 1983 Heilongjiang Prov- 
ince, the Nei Monggol Autonomous Rogion, and the 
Xinjiang Uygur Autenomous Region have been conduct- 
ing lively trade wiih the Soviet border regions, and this 
trade is developing very rapidly. 


In (71988), Jilin Province will also begin border trade 
with the Soviet Union. The Chinese border towns of 
Heihe, Tongjiang, and Suifenhe have established modest 
commercial ties with the Soviet border cities and settle- 
ments of Blagoveshchensk, Nizhneleninskoyr, and 
(?Grotekova). From 1°23 to 1987, the total voiume of 
trade for the above-mentioned places amounted to 380 
million Swiss francs. 
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The successful development of trade between the border 
areas of the two countries is an important addition to the 
Chinese-Soviet government to government trade; serves 
10 enliven the economic life of the border regions of both 
countries; and facilitates the strengthening of friendship 
between the peoples living on both sides of the Chinese- 
Soviet border. We hope that in the near future there will 
be an even greater number of Chinese provinces, auton- 
Omous regions, and cities that form direct trade and 
economic ties with the Soviet republics, ministries, and 
relevant USSR departments with the right to engage in 
foreign trade. This will even further enliven the trade 
relations between China and the Soviet Union. 


In conclusion, locking back at years gone by, we see that 
the trade and economic relations between China and the 
Soviet Union have been develc ping satisfactorily. Look- 
ing to the future, we note that the prospects are wonder- 
ful and the potentials are great. The mutual efforts of 
both sides will be needed to transform these potentials 
into reality. 


Presently, the scope ot trade and economic cooperation 
between the two countries is not, as yet, very broad. 
Moreover, areas of cooperation are not exceptionally 
numerous. For example, in the area of trade and eco- 
nomic relations with the Soviet Union, such forms of 
cooperation as cooperative production, the formation of 
joint venture enterprises, compensative trade, manufac- 
ture of items based on foreign examples, [word indis- 
tinct], contract building, and cooperation in providing 
services is still in the discussion and experimental stage. 
I hope that as a result of mutual efforts on both sides, 
trade and the process of economic coopei ution between 
China and the Soviet Union will continue to deepen and 
broaden. | wish to avail myself of this opportunity to 
wish the Soviet people even greater successes in socialist 
construction, and | wish the Soviet Union success in its 
restructuring. 


Northeast Asia 


Official ‘Not Surprised’ by ROK E'sction 
HK180920 Hong Kong AFP in English 9907 GMT 
18 Dec 87 


[Excerpt] Undated, Dec 18 (AFP)}—China expressed 
concern Friday over the political future of the Korean 
peninsulz following the South Korean presidential elec- 
tions won by ruling party candidate No Tae-u. 


A Foreign Ministry spokesman told AGENCE 
FRANCE-PRESSE by telephone in Beijing that China, 
whose press had alleged that Mr No would win through 
electoral fraud, was “not surprised” at the result. 


“What we are more concerned about is whether the 
tension of the Korean peninsula will move towards 
relaxation and whether progress can be made in the 
course of the independent and peaceful reunification of 
Korea,” he said. 
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Western analysts in Beijing said the spokesman’s 
remarks were a veiled warning to North Korea, an ally of 
China, not to try to take advantage of post-election 
tension to destabilize the regime in the South. 


China does not have diplomatic ties with Seoul, but has 
in recent years sought a rapprochement amid worsening 
relations with Pyongyang, they said. 


North Korea said Thursday the election was held in a 
““terror-ridden atmosphere” and was aimed at maintain- 
ing military dictatorship in the South. 


The official NEW CHINA NEWS AGENCY (NCNA) 
predicted a “very dim future” for Mr No, who is due to 
take over as president from his mentor and former 
military academy classmate Chon Tu-hwan in February. 


“It is not an easy thing to overcome the evils of the long 
autocracy in a short period of time,” it said. “A rough 
and bumpy road lies before No, and the political situa- 
tion in South Korea will not calm down in the near 
future.” 


The opposition in South Korea has accused the ruling 
party of electoral fraud and has vowed to topple Mr. 
No’s government. [passage omitted] 


XINHUA Interviews ‘Noted Japanese Banker’ 
OW 180021 Beijing XINHUA in English 
1508 GMT 17 Dec 87 


[Text] Beijing, December 17 (XINHUA)—A noted Jap- 
anese banker said here today that the growth of China's 
economy is the biggest attraction for foreign invest- 
ments. 


In an interview with XINHUA, Mamoru Sakai, presi- 
dent of the Long-Term Credit Bank of Japan Lid, said 
that from the long-term point of view he is optimistic 
about the prospects for Japanese firms making invest- 
ments in China. 


He said the recent | 3th National Congress of the Chinese 
Communist Party decided to deepen China’s reform, 
which will result in enterprises in various localities 
obtaining more decisionmaking power. “This will greatly 
promote the establishment of joint ventures with Chi- 
nese and foreign investment,” Sakai added. 


A recent survey made by his bank shows that big 
Japanese firms are interested in China and the number 
of 'apanese enterprises which are willing to establish 
joint ventures or cooperation projects in China has 
increased greatly in reccnt years. 


The Japanese bank has good cooperation \.ith Chinese 
ba.ks, enterprises and research institutes. 
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Before comin; to Beijing, Sakai and Hiroshi Takeuchi, 
managing director of the Japanese bank, visited Shang- 
hai, where they exchanged views with local officials on 
the development of the Pudoag area and the Shanghai 
Economic area. 


Takeuchi said the development of Shanghai has a con- 
siderable bearing on that of other Chinese coastal cities 
and the entire Yangtze River valley. 


He suggested that more and better harbors should be 
built in the Pudong area so as to facilitate Japanese 
investment in Shanghai as well as trade between the two 
countries. 


He said he will soon organize some Japanese business- 
men to tour China’s Hainan Island seeking investment 
Opportunities. 


Sakai and Takeuchi are here as guests of the People’s 
Construction Bank of China and the State Council’s 
Research Center for Economic, Technological, and 
Social Development. 


Southeast Asia & Pacific 
Vanuatuan President Arrives in Beijing 


Meets Ai Zhisheng 
OW 180511 Beijing XINHUA in English 1046 GMT 
17 Dec 87 


[Text] Beijing, December 17 (XINHUA)—George Ati 
Sokomanu, president of the Republic of Vanuatu, and 
his wife arrived here today on an official goodwill visit to 
China at the invitation of Chinese President Li Xian- 
nian. 


This is the first time for President Sokomanu to pay an 
official visit to China. He and his family paid a private 
visit to south China’s Guangdong Province 7 years ago. 


Speaks With Li Xiannian 
OW 181012 Beijing XINHUA in English 0835 GMT 
18 Dec 87 


{Text} Beijing, December 18 (XINHUA)—Chinese Pres- 
ident Li Xiannian and Vanuatu President Ati George 
Sokomanu today expressed satisfaction with the devel- 
opment of bilateral relations since 1982 when China and 
Vanuatu esiablished diplomatic relations. 


At a meeting here this morning, Sokomanu, who arrived 
here yesterday on an official goodwill visit to China, told 
President Li that relations between Vanuatu and China 
are characterized by “friendship, trust and understand- 
ing”. 


“My country wishes to further economic cooperation 
with China,” Sokomanu said. 
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President Li praised Vanuatu for its domestic policy 
emphasizing national harmony and the development of 
the national economy as well as for its foreign policy 
advocating peaceful coexistence, opposition to colonial- 
ism and inaintenance of friendly relations with all coun- 
tries. 


Sokomanu briefed Li on the situation in the South 
Pacific region, especially the founding of the South 
Pacific forum and what it is doing now. 


Li said that the Chinese people have friendly feelings 
toward the people in that region. 


“China is willing to develop friendly cooperation with all 
the South Pacific countries, and support their efforts in 
maintaining peace, safeguarding national independence, 
opposing foreign intervention, developing national econ- 
omies and strengthening regional cooperation as well as 
their procs for making the region a nuclar-free zone,” 
he said. 


Before the meeting, President Li presided over a wel- 
coming ceremony for President Sokomanu and his party 
inside the Great Hall of the People. 


Ai Zhisheng, chairman of the Chinese Government 
Reception Committee and minister of radio, film and 
television, greeted the visitors at the airport. 


Chinese President Li Xiannian is scheduled to preside 
over an official welcoming ceremony and hold a banquet 
for President Sokomanu and his party in the Chinese 
capital tomorrow. 


Near East & South Asia 


USSR Troops Mass Near Pakistan-Afghan Border 
OW 181006 Beijing XINHUA in English 0830 GMT 
18 Dec 87 


[Text] Islamabad, December 18 (XINHUA)—A large 
concentration of the Soviet forces have been witnessed 
near Pakistan-Afghan border, at Barikot, according to 
reports received here from Chitral District of Northwest 
Frontier Province, Pakistan. 


The © ports said that surface to surface missiles have 
been ..xed at Barikot and Asmar areas while the Soviet- 
Kabul troops were seen digging trenches at a number of 
places on the border of Pakistan. 


The Russian forces are also planning to enter into 
Nooristan, which is still a neutral (between the Soviet- 
Kabul troops and Mujahidin) province, although Muja- 
hidin (freedom fighters) control the routes leading to the 
area from Pakistan border as well as the entry points 
from the north, the reports added. 
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Beijing Arab Students Protest Israei Action 
HK181016 Hong Kong AFP in English 0953 GMT 
18 Dec 87 


[Text] Beijing, Dec 18 (AFP)—More than 100 Arab 
students marched to the United Nations mission here 
Friday to protest the recent killine \f at least 15 Pales- 
tinians in the Israeli-occupied Gaza strip, witnesses said. 


The students, carrying Palestinian flags and banners and 
shouting “Down with Israel, Down with the U.S.A,” 
were escorted by dozens of security police as they then 
went to the nearby mission of the Palestinian Liberation 
Organisation (PLO), witnesses said. 


Leaders of the Palestine Student Union, a group of 35 
Arab students whose studies are sponsored by the Chi- 
nese Government, presented a letter of protest to UN 
Mission Head, Manfred Kulessa. 


Mr Kulessa did not permit the students into the mission 
but allowed them to observe a moment of silence on its 
front steps before they went to the PLO office, witnesses 
said. 


“We are here to protest the killings and express our 
support for the Palestinian people,” said one 26 year-old 
Jordanian student from the Beijing Language Institute, 
who carried a portra't of PLO leader Yasir ‘Arafat. 


He told foreign reporters that the march, which did not 
include any Chinese Jemonstrators, had been authorized 
by the Public Security Bureau and the institute. 


At the PLO offices, mission head Yusuf Rajab read a 
statement to the students denouncing “indiscriminate 
Israeli attacks” on Palestinians in the Gaza Strip and the 
recent arrest of the president of the Arab Journalists 
Association, Radwan Abu ‘Ayyash. 


Mr Rajab said he had met Chinese Foreign Minister Wu 
Xuegian and other officials earlier this week, and that 
China had lent “every possible support” to the Palestin- 
ian cause. 


Chinese Foreign Ministry officials condemned the recent 
Israeli crackdown in the Gaza Strip at a weekly briefing 
here earlier this week. 


All unauthorized street demonstrations have been 
declared illegal in China since student demonstrations 
for greater political freedom rocked the country late last 
year, obsevers noted. 
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Pakistani President Meets Muslim Delegation 
rytney 7 Beijing XINHUA in English 0910 GMT 


Text] Islamabad, December 17 (XINHUA)—Pakistan 

resident Mohammad Ziaul Haq has said that the Sino- 
Pakistan Friendship Highway, the Karakoram Highway, 
which links the two countries like the ancient ‘Silk 
Road,” has brought the two countries closer. 
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He made this statement late last night when he met 
Imam Haji Mohammad Younus, head of the visiting 
Chinese Muslim delegation. 


The 800-kilometer-long Karakoram Highway was com- 
pleted in 1978 with the help of China. 


The Chinese delegation, which arrived in Pakistan on 
December 10, will leave for home tomorrow. 
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13 Taiwan Deputies Named to Seventh NPC 
OW 180931 Beijing XINHUA in English 1520 GMT 
16 Dec 87 


[Text] Beijing, December 16 (XINHUA)—Thirteen Tai- 
wan deputies were named here today to the Seventh 
National People’s Congress (NPC) to be held early next 
year. 


Among the deputies to the congress are Lin Liyun, 
member of the Chinese Communist Party’s Central 
Committee and chairman of the All-China Federation of 
Taiwan Compatriots, and Cai Zimin, newly-elected 
member of the presidium of the Taiwan Democratic 
Self-Government League. 


Both Lin and Cai are members of the Sixth NPC 
Standing Committee. 


Four out of the 13 were elected as deputies for the first 
time, including Huang Shunxing, a former Taiwan legis- 
lator who returned to the mainland in 1985 and who is 
now an advisor to the Chinese Academy of Agricultural 
Sciences. 


Senior Official on Government Work Reform 
OW180155 Beijing XINHUA in English 
1503 GMT 17 Dec 87 


[Text] Beijing, December 16 (XINHUA)—A good set- 
ting of powers for the central and local governments is 
essential to the reform of government work, said a senior 
Chinese official. 


In an article in the latest issue of ““RED FLAG” journal, 
He Guanghui, vice minister of the State Commission for 
Restructuring the Economic System, said that in the 
recent years China has conducted a series of reforms in 
its planning, financial, taxation, price, monetary, com- 
mercial, labor, and wage systems. 


The deepening of the economic reforms makes reform of 
the government organs increasingly urgent, as bureau- 
cracy and low efficiency in government work are still 
common problems. 


If not solved properly, they will obstruct further devel- 
opment of economic reform as a whole, he said. 


To reform government work, he said, more powers 
should be delegated to lower levels, and decisionmaking 
powers for both the central and local governments 
should be clearly defined. 


The Central Government should concentrate on dealing 
with matters relating to national defense and foreign 
affairs, working out economic and social development 
strategies, forming important principles, policies, and 
regulations, exercising overall control and regulation, 
and supe:vising implementation of policies. 
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Local governments should focus on managing the cultur- 
al, educational, public health, sports, environmental 
protection, and public service work in the areas under 
their jurisdiction under the the Central Government 
policies. 


At present, the powers of the central and local govern- 
ments should mainly focussed on government adminis- 
tration and finance, he said. 


Paper Urges Eliminating Feudal Influence 
HK180723 Beijing GUANGMING RIBAO in Chinese 
3 Dec 87 p 3 


[Article by Miao Chengfa (5379 7022 4099): “‘Pay Atten- 
tion To Eliminating Feudal Influence’’} 


[Text] In his report delivered at the 13th CPC National 
Congress, Comrade Zhao Ziyang pointed out: ‘“‘While 
Carrying Out political structural reform, we should grad- 
ually perfect socialist democracy and the socialist legal 
system, and make great efforts to overcome bureaucracy 
and feudal influence.” Feudal influence is a heavy his- 
torical burden on the Chinese people. While we deepen 
economic structural reform and put political structural 
reform on the agenda, our success in gradually getting rid 
of this “burden” will have a bearing on the smooth 
development of our reform and opening up. 


Comrade Deng Xiaoping has always attached impor- 
tance to the problem of eliminating feudal influence. 
Recently when he was talking about political structural 
reform, he again emphasized that we should truly under- 
stand that bureaucracy and feudalism are the main 
drawbacks in China. In his important report “The 
Reform of the Leadership System of the Party and 
State,” he regarded the struggle to oppose feudal influ- 
ence as an important task. In addition, he was the first 
leader in the history of the party, to officially raise the 
issue of Opposing over concentration of power in indi- 
viduals. He also stressed that the problem of the privi- 
leges of individuals had long not yet been solved in the 
party. Some 3 months before this important speech was 
made, Comrade Li Weihan, a party revolutionary of the 
older generation, told Comrade Deng Xiaoping that 
there were defects in the slogan of “Fostering Proletarian 
Ideology and Eliminating Bourgeois Ideology.” He 
stressed that the slogan would cause one-sidedness, and 
that eliminating feudal influence should be regarded as 
an important task for the vh«le party. Comrade Deng 
Xiaoping completely favored the view, and maintained 
that it is very important to continue to oppose and 
eliminate feudal influence. In May 1980, after talking 
with Comrade Li Weihan, Comrade Deng Xiaoping told 
two responsible persons that we should no longer prop- 
agate the slogan of ‘‘Fostering Proletarian Ideology and 
Eliminating Bourgeois Ideology.” He also stressed that 
the issue of eliminating feudal influence should, first of 
all, be reflected in the Resolution on Certain Questions 
in the History of the Party. At an enlarged meeting of the 
Political Bureau of the CPC Central Committee held on 
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18 August 1980, Comrade Deng Xiaoping talked about 
the task of eliminating feudal influence. His speech was 
Closely connected to the proposal put forward by Com- 
rade Li Weihan. On 21 August of the same year, when 
Comrade Deng Xiaoping was answering questions raised 
by Italian journalist Oriana Fallaci, he said: Our country 
has a history of thousands of years of feudalism. Some of 
the institutions we established in the past were, in fact, 
tainted by feudalism, as manifested in such things as the 
personality cult, patriarchal ways or styles of work, and 
the life tenure of cadres in leading posts. He stressed: 
“We are now looking into ways to prevent such things 
from recurring and are preparing to start with the 
restructuring of our institutions.” (“Selected Works of 
Deng Xiaoping,” p 307. Hereafter when a passage is 
quoted from the “Selected Works of Deng Xiaoping,” 
Only page numbers will be mentioned.) In June 1981, 
Comrade Deng Xiaoping repeated: When Comrade Mao 
Zedong’s mistakes are mentioned in the Resolution on 
Questions of Party History, “the influence of the vestiges 
of feudalism should be discussed.” (p 262) 


The cause of the “Great Cultural Revolution” is 
explained in the “Resolution on Certain Questions in the 
History of Our Party Since the Founding of the People’s 
Republic of China” adopted in June 1981. It accurately 
points out the severe harm done by the long-term feudal 
autocracy. The “Resolution” emphasizes: **Feudalism in 
China has had a very long history. Our party fought in 
the firmest and most thoroughgoing way against it, and 
particularly against the feudal system of land ownership 
and landlords and local tyrants, and fostered a fine 
tradition of democracy in the anti-feudal struggle. But it 
is still hard to eliminate the evil ideological and political 
influence of centuries of feudal autocracy. And for 
various historical reasons, we failed to institutionalize 
and legalize inner-party democracy and democracy in 
the political and social life of the country, or we drew up 
the relevant laws but they lacked due authority. This 
meant that conditions were present for the over concen- 
tration of party power in individuals and for the devel- 
opment of arbitrary individual rule and the personality 
cult in the party. Thus, it was hard for the party and state 
to prevent the initiation of the ‘Cultural Revolution’ or 
check its development.” In other words, the influence of 
feudal autocracy, paternalism, arbitrary individual rule 
and the personality cult were important conditions for 
the 10-year catastrophe. ‘“‘Now it is essential to state 
Clearly that we must continue to labor at the task of 
eliminating the surviving feudal influenct in the ideolog- 
ical and political fields, and that we must carry out a 
series of effective reforms in our institutions. Otherwise, 
our country and people will suffer further losses.” (p 295) 
On 20 May 1986, when Comrade Deng Xiaoping met 
with Australian Prime Minister Hawke, he again said: 
“Feudalism existed in China for a long time. Feudal 
influence, which still remains, should be gradually elim- 
inated in the course of reform.” If we fail to resolutely 
overcome the drawbacks in the existing institutions, and 
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the main drawback of surviving feudal influence in 
particular, “some serious problems which appeared in 
the past may arise again.” (p 293) 


Practice of reform over the past 9 years has proved that 
surviving feudal influence has greatly impeded various 
kinds of reforms. To constantly push forward the great 
undertaking of reform we should try to accomplish the 
task of eliminating feudal influence. Feudal ideology has 
mainly manifested itself in hierarchical autocracy, the 
conservatism of the doctrine of the mean, exclusiveness, 
egalitarianism of small farmers, and so on. Such feudal 
ideology still exists in the subconsciousness of the peo- 
ple, and fetters their minds. Through people’s activities, 
feudal ideology has directly disrupted the progress of 
reform and opening up to the outside world. For exam- 
ple, in the course of streamlining the administrative 
structure in the past, we frequently encountered the 
obstruction of feudal ideology such as the sense of 
hierarchy, “thinking highly of officials but despising 
common people,” and so on, so that it was difficult to 
implement many measures for streamlining the struc- 
ture. 


In traditional Chinese culture, there are some negative 
things which can produce a very strong power of assim- 
ilation and inertia. They can “distort’’ good methods for 
reform, and new-born things which occur in reform into 
old tradition. For example, after the campaign of 
promptly bringing order out of chaos, we restored the 
bonus system in order to implement the principle of 
distribution according to work, and overcome egalitari- 
anism. However, because the idea of equalitarianism 
was still deeply rooted in people’s minds, the bonus 
system was turned into an equalitarian practice of “‘ev- 
erybody eating from the same big pot.” The bonus was 
thus “equally shared by everyone.” It is true that the 
state lets some people get rich first. However, instead of 
getting rich through hard work, or getting rich in a legal 
way, some persons abuse their power to seek private 
gains for themselves, or their relatives and friends. Some 
of these persons have become “‘upstarts.”’ Let us look at 
another example. With the implementation of the policy 
of reform and opening up, we have imported many 
advanced management skills, leadership skills, and sci- 
entific theories. But some of them were distorted, or 
changed beyond recognition. 


In ideological and political fields, feudal influence has 
mainly manifested itself in the lack of the sense of 
democracy. People’s democracy stands opposed to feu- 
dal autocracy. The existence of the influence of feudal 
autocracy will inevitably blunt the people’s sense of 
democracy. The lack of a sense of democracy is mainly 
reflected in the following: |) Lack of the sense of democ- 
racy. The influence of a sense of hierarchy, factionalism 
and subordination have existed with regard to personal 
relations, and relations between the higher and lower 
levels. 2) Lack of the sense of collective decision. Leaders 
follow the practice of ‘“‘what I say counts” when making 
decision on important issues. They refuse to implement, 
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Or even undermine resolutions adopted collectively. 
Sometimes, they blindly act in accordance with personal 
will. Instead of subordinating themselves to the party 
Organizations, some people give their allegiance to cer- 
tain leaders. 3) Lack of political participation, and the 
relevant ideas. In other words, some people lack the 
enthusiasm and initiative in understanding, and partic- 
ipating in the decision, management, and supervision of 
important affairs of the party and state. For a long time 
in the past, in the political life of the party and the 
society, we failed to pay attention to fostering demo- 
Cratic consciousness. In the course of examining party 
members and cadres, we tended to put those who were 
obedient in important positions. Usually, we did not 
like, and distrusted those party members and cadres who 
held unique views, and dared to supervise the work of 
leaders and organizations, and to conscientiously put 
forward proposals and criticisms. All this has suppressed 
people’s sense of democracy so that the political life of 
the party and society lack vigor and vitality. It is obvious 
that eliminating feudal influence and strengthening peo- 
ple’s sense of democracy is an important task in our 
drive to lay an ideological foundation for political struc- 
tural reform, ard to promote political structural reform. 


Events over the past 38 years since the founding of the 
people’s republic have told us that although we have 
overthrown the feudal system, feudal influence still 
exists in our society, and in people’s minds. It is an 
obstructing force and inertia which holds up the progress 
of our overall reform. If we sincerely intend to deepen 
economic and political structural reform, and if we truly 
intend to realize modernization and political democra- 
tization in China, we should uncompromisingly oppose 
and eliminate feudal influence. 


Continuing to eliminate feudal influence is a character- 
istic of the initial stage of socialism. This is because our 
socialism has emerged from the womb of a semicolonial 
and semifeudal society. There are still vestiges of the old 
society. Over a period of time in the past, we underesti- 
mated the importance of eliminating feudal influence. 
This makes it all the more urgent for us to continue to 
fulfill this task. 


Papers Encouraged To Diversify Operations 
HK 180437 Beijing RENMIN RIBAO in Chinese 
7 Dec 87 p 3 


[Report: “Seminar Sponsored by News and Publications 
Administration Points Out the Need for Newspapers To 
Diversify”’] 


[Text] “In the course of news reform, what place should 
be given to the management of newspapers? And how 
should newspapers diversify?” These were the new ques- 
tions discussed at a forum recently held by the State 
News and Publications Administration on the manage- 
ment of provincial newspapers. 
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The responsible persons and managers of the newspapers 
of 29 provinces, cities, and autonomous regions attended 
the forum. Representatives from RENMIN RIBAO, 
JINGJI RIBAO, GUANGMING RIBAO, and JIE- 
FANGJUN BAO were invited to the forum. 


At the forum, the participants summed up the newspa- 
pers’ experience in developing diversification over the 
past few years. The participants suggested that the view 
that the newspapers’ diversification operations is ‘“im- 
proper business” is incorrect. However, they agreed that 
newspapers should focus their attention on handling the 
relationship between “the running of newspapers and 
diversification operations.” A newspaper should first 
make itself a good news medium and then, on this basis, 
diversify and try to augment its economic strength, to 
ensure that it has reliable economic sources. They also 
agreed that the managerial staffs of newspapers should 
be responsible for diversification operations and that 
their editors and reporters should not be allowed to 
participate in them. 


How should newspapers go about diversifying business? 
The participants enthusiastically discussed this question. 
Some suggested that newspapers have two advantages— 
information and their trained personnel. Others sug- 
gested that newspapers can diversify operations on the 
basis of their own circumstances and local conditions. 
The participants unanimously asked the News and Pub- 
lications Administrations and the relevant state depart- 
ments to formulate regulations on newspapers running 
diversified business without delay so that they can have 
regulations to follow. 


Li Tieying Reminds Media of Reform Role 
OW 180027 Beijing XINHUA in English 
1615 GMT 17 Dec 87 


[Text] Beijing, December 17 (XINHUA)—A Commu- 
nist Party leader has reminded Chinese journalists of the 
role played by the mass media in pushing the current 
economic reforms. 


Speaking at a meeting of 50 officials in charge of the 
reforms ending here today, Li Tieying, member of the 
Political Bureau of the party Central Committee, said 
that the reforms will be hard to proceed without being 
sufficiently publicized to unify the understanding of the 
people. [sentence as received] 


Li Tieying is concurrently minister of the State Commis- 
sion for Restructuring the Economy. 


Whenever an important step is taken in the reforms, he 
said, the press should make its necessity, role, and 
significance known to the public and help win their 
support. 
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He also called on the media to (?timely and) correctly 
explain problems cropping up in the course of the 
reforms and strive to help the people correct their 
misunderstanding. 


For this purpose, there will be the need for journalists 
and those in charge of the reforms to cooperate, he said. 


PLA Chief of Staff Attends Attaches’ Dinner 
OW 180311 Beijing XINHUA in English 
1523 GMT 17 Dec 87 


[Text] Beijing, December 17 (XINHUA)—The dean and 
corps of military attaches in Beijing hosted an annual 
dinner here this evening. 


Chi Haotian, chief of general staff of the Chinese Peo- 
ple’s Liberation Army, was among those present at the 
dinner. 


Foreign Students Encouraged by Open Policy 
HK 180843 Beijing CHINA DAILY in English 
18 Dec 87 p I 


[by staff reporter Liu Dizhong] 


[Text] China’s open policy has resulted in a sharp 
increase in foreign students in the country, including 
those working for master’s degrees and doctorates. 


The number of foreign students studying in China has 
reached more than 6,000, far surpassing the quota set for 
1990 by the State Education Commission. 


The commission planned in 1984 to have about 5,000 
foreign students in the last year of the Seventh Five-Year 
Plan period (1986-90). It is now predicting that the 
number could be up to 10,000 by the end of 1990. 


This is in sharp contrast to the 1,270 foreign students in 
1979 when the country began opening up to the outside 
world. An official of the State Education Commission 
told CHINA DAILY that foreign students have 
increased by an average 21.4 per cent annually over the 
past eight years. 


Students from Third World countries have increased 
faster than the average rate. Of the foreign students 
received directly by the State Education Commission 
studying in China now, 51.6 per cent are from 77 
countries of the Third World. 


The official said efforts will continue to attract more 
students from the developing nations to aid develop- 
ment of their countries. 


The overwhelming majority of students from Third 
World countries have scholarships provided by the State 
Education Commission, covering tuition, lodging, meals 
and other living expenses. Many of these students had 
their travel paid to and from their countries. 
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Subjects now available to foreign students have 
expanded to nearly 300 from 190 in 1985. They include 
science, engineering, agriculture, medicine, ancient Chi- 
nese, literature, history, painting, music and fine arts. 


To meet the needs of foreign countries, particulary those 
of the Third world, the commission began to increase 
graduate students over the past two years. There are now 
2,403 such students in more than 80 universities or 
colleges throughout the country, making up 52 per cent 
of the total foreign student figure. 


The commission has also been recruiting foreign stu- 
dents for master’s degrees or doctorates since last year. 
Although they number only 60 at the moment, the figure 
will expand by a big margin in the near future, the 
official said. 


Visiting scholars also increased in China to about 100, 
doing research in such fields as economy, sociology, 
ecology, history and Chinese literature. About 50 are 
from the Soviet Union and the rest from the United 
States and Western European countries. 


Despite a few unpleasant events at some universities 
over the past few years, the official said foreign students 
have had in general good relations with their Chinese 
schoolmates and teachers. Various extracurricular activ- 
ities—like sightseeing, visits to families, stage perfor- 
mances and Chinese language contest—have been orga- 
nized to promote mutual understanding and strengthen 
their ties. 


“The situation is particulary good this year,” he added. 


The official said efforts will be made to improve the 
living and studying conditions for the foreign students, 
who are in more than 100 universities and colleges across 
the covntry. 


The State Education Commission has signed students 
exchanges programmes with more than 120 countries 
and regions all over the world. 


Modern Defense Technology System Formed 
OW 180801 Beijing XINHUA Domestic Service 
in Chinese 1156 GMT 17 Dec 87 


[By reporter Xu Zhimin] 


[Text] Beijing, 17 Dec (XINHUA)—According to the 
first work conference on the technical foundations of 
national defense science, technology, and industry that 
ended today, a well-equipped, powerful system of tech- 
nical foundations for national defense science, technol- 
ogy, and industry has been set up in China and is playing 
an important role in the defense and economic construc- 
ution. 
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The system, developed over 3 decades, consists of 
defense science and technology information, metrology, 
standardization, project management, and other depart- 
ments, and includes several hundred specialized institu- 
tions scattered around the country. Complete with all 
kinds of advanced equipment and testing meters, the 
system is supported by 60,000 specialized personnel, 
among them a considerable number of engineers or 
senior technicians. They have long worked tirelessly, 
providing tremendous technical and logistic services for 
building up our national defense. 


Research institutions and specialized information sta- 
tions across the country under the system and its com- 
puterized reference network, which connects dozens of 
units and regions with its voluminous documents and 
hundreds of computers, collect and process a host of 
information for reforming the structural, making scien- 
tific policy decisions, tackling difficult projects, and 
developing and manufacturing new weapons and equip- 
ment in the defense science, technology, and industry. 
With the rapid advances in defense meteorology, the 
system’s two meteorological centers and over 100 
regional stations are capable of providing accurate mete- 
orological data for domestic and foreign consumers in 
launching satellites, and thus have enabled China’s space 
technology to enter the international market. 


The system has produced remarkable results in China’s 
defense and economic construction. In recent years, the 
system has formulated and issued 1,048 sets of military 
standards and applied the results of nearly 20,000 
projects in various fields of military affairs. The results 
of several thousand projects have been gradually trans- 
ferred to civilian use and have directly served the 
national economy. 


XINHUA Article Analyzes Pork Shortage 
OW181101 Beijing XINHUA Domestic Service 
in Chinese 0626 GMT 16 Dec 87 


[Article by XINHUA Reporters Xia Jinhu and Wu 
Jianmin:“The Root Cause of Pork Shortage Lies in the 
Incompatibility Between Small-Scale Production and 
Large Demand—Light Shed by Harbin’s Solution to the 
Problem of Egg Supply”’] 


[Excerpts] Harbin, 16 Dec (XINHUA)—China is again 
confronted with the problem of pork shortage which, it is 
said, has been caused by the irrational pricing system 
that dampens the enthusiasm of the producers and 
suppliers. However, an investigative study by the report- 
ers indicates that the root cause of China’s current pork 
shortage does not lie in the pricing system, but in the 
incompatibility between small-scale production and 
large demand. In recent years, demand for meat, poultry, 
and eggs has multiplied. However, there has been no 
noticeable change in the production mode of most rural 
farming businesses. As the shortage worsens, ration has 
to be reimposed in many cities. 
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By relying on the small-scale production of country 
women raising chickens and hogs, the problem of meat 
shortage and low income of hog raising households can 
never be resolved in spite of improved pricing and 
procurement systems. The only way out is to change the 
longstanding macroeconomic structure that “emphasizes 
supply but neglects production” and that “allows more 
loss in procurement and marketing than investment in 
production,” and to shift the focus of the work and funds 
to raising the production level of hog raising and helping 
millions of hog-raising households get rid of backward 
production modes, thereby embarking on a scientific, 
intensive, and socialized road of commodity production. 


To increase the number of hogs slaughtered and decrease 
the ratio between the feed consumed and the meat 
produced, it is necessary to abandon the practice of 
family hog and chicken raising, and shift the focus from 
extensive reproduction to intensive reproduction on an 
expanded scale as we have done in industry. 


Harbin City’s experience in solving the egg shortage will 
shed some light on this aspect. 


The Shortage Has Been Caused by the Incompabitility 
Between Small-Scale Production and Large Demand 
[subhead] 


Harbin, a city of 2.3 million residents, has resolved their 
egg supply problem since 1985, with an unlimited supply 
of eggs in the past 3 years. The market supply is expected 
to reach 35 million kg this year, topping 1979 by 13 
times and averaging 15 kg (about 300) per resident. 
[passage omitted] 


Harbin City is able to ensure its egg supply basically 
because chicken raising households on the city outskirts 
have gotten rid of their backward production mode and 
embarked on an intensive and socialized road of com- 
modity production, thereby meeting the growing market 
needs. [passage omitted] 


Harbin City’s effort to promote chicken raising reminds 
us of the hog raising. On the surface, the current pork 
shortage seems to be a temporary phenomenon caused 
by the pricing and other problems; but it is essentially an 
inevitable result of the aggravating contradiction 
between small-scale production and large demand in 
recent years. [passage omitted] 


Pork consumption has increased rapidly since the mar- 
ket was decontrolled in recent years. Last year, the per 
capita pork consumption averaged 20 kg in Chinese 
cities, and was over 25 kg in Heilongjiang Province, a 
drastic increase of 7 to 8 times over the time when pork 
was rationed. At the same time, along with the improve- 
ment of their livelihood, the broad masses of peasants 
began to keep a larger portion of hogs for their own 
consumption, thus reducir 2 the already small number of 
hogs available for marketing. The peasants, who have 
been enthusiastic in hog raising because of price hikes, 
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have not been offered help to improve their mode of 
production and have continued the practice of “‘exten- 
sive reproduction on an expanded scale.” As a result, the 
contradiction between small-scale production and large 
demand aggravated. This problem exploded last year 
when the grain price hike caused a slight decrease in hog 
production. 


Step Up Services To Help the Peasants Change Their 
Old Production Mode [subhead] 


By stepping up the services, Harbin has helped chicken- 
raising households swiftly transform their production 
mode and enabled them to take the road of intensive and 
socialized commodity production. Or, to quote the resi- 
dents, the city has used services to “trade” production 
bases. 


Service is especially thorough in villages where chicken 
raising householc’'s are clustered. Scientific research, ani- 
mal husbandry, veterinary, feed processing, banking, 
material supply, and industry and commerce adminis- 
trative departments work together to form a complete 
service network for villagers specializing in chicken 
raising. [passage omitted] 


It was suggested before in Harbin that a number of 
modern chicken farms be built to solve the egg shortage. 
However, the budget was tight. To build a 50,000- 
chicken medium-sized farm, requires 2 million yuan, the 
total amount of funds the city was allowed to spend on 
promoting chicken raising. With such a meager financial 
source to solve the egg supply problem, it would have 
taken Harbin 80 years to reach the level of egg produc- 
tion they achieved this year. 


Can Harbin’s way of using services to “trade” produc- 
tion bases be applied to pork production? Due to failure 
to provide adequate services, outdated production 
modes of hog raising in China’s countryside have 
remained unchanged for several decades. While depend- 
ing on the country for meat supply, the cities have very 
seldom utilized their advantages in providing scientific 
research, technical, talented personnel, funding, and feed 
processing services for hog raising production. In allevi- 
ating the meat shortage, many localities have concen- 
trated their efforts and funds on the urban pork supply 
instead of on hog production in the country, as if funds 
were needed only for the pork supply, not for hog raising. 
Financial subsidies for pork procurement and marketing 
have been increased, and cost 300 million yuan annually 
for Heilongjiang Province alone. In spite of the current 
strains on the pork supply, quite a few places have 
continued the irrational practice that ““emphasizes sup- 
ply but neglects production” and that “allows more loss 
in procurement and marketing than investment in pro- 
duction,” persistently trying to use price hikes and 
rewards to fire the peasants’ enthusiasm in hog raising. 
Increased subsidies for the residents after each price hike 
have brought about heavier financial burdens on the 
state. Without taking the road of intensive and socialized 
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commodity production, backward production tech- 
niques in hog raising will remain unchanged. When can 
such a vicious cycle be stopped? 


Update Our Understanding of the Role of State-Run 
Commerce [subhead] 


Unlike the previous market, Harbin’s egg market is not 
led by the state-run commerce, but by some 2,000 
self-employed traders. 


Statistics over the past 3 years show that the state-run 
commerce marketed 65,000 kg of eggs in 1985, 2.5 
million kg in 1986, and 100,000 kg so far this year, 
whereas the traders sold 28 million, 30 million, and 33 
million kg respectively. The state-run commerce is not a 
leading factor and has only a tiny share of the egg 
market. 


The state-run commerce has ceased to be a predominant 
factor because it was unprofitable to remain in the egg 
market. [passage omitted] 


The state-run commerce surely has its own advantages, 
such as large thermostatic egg storages, transportation 
vehicles at its disposal, and the capability to pool funds 
for building processing factories. It can stop the deficit 
and begin to make a profit if it boldly introduces the 
contracted and leasing systems. 


In pork management in recent years, the state-run com- 
merce has controlled most sources of supply and the 
market price of pork, as if to play a “leading” role to 
ensure an unlimited supply to the residents to comply 
with leaders’ instruction and display the pride of state- 
run commercial departments. As a result, many so-called 
open management stores in large and medium-sized 
cities are actually still run by the state. They have 
increased the residents’ appetite with low-priced pork 
and thus incurred more financial subsidies paid by the 
state. [passage omitted] 


Such a traditional concept about the “leading” role must 
be updated. As China is still an impoverished country 
with limited financial resources, the state-run commerce 
cannot and should not rely on huge state subsidies to 
ensure an unlimited pork supply to the residents. Of 
course, the state-run commerce must control all sources 
of supply to regulate the market and stabilize the prices 
at crucial moment. However, it is not of vital importance 
for the state-run commerce to play the “leading” role in 
the market and have a predominant share of the market. 


It is also necessary to point out that unlike eggs, pork is 
more important to the people’s livelihood, and it takes 
longer to raise hogs than chickens. Therefore, we need a 
relatively long transitional period to solve the pork 
shortage problem. It is necessary to immediately shift the 
focus of the work to developing hog raising and encour- 
age intensive reproduction instead of extensive repro- 
duction on an expanded scale, that is, to change the 
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outdated production mode and introduce advanced hog 
raising methods. The top priority of the work is to give 
assistance to households specializing in hog raising who 
represent the advanced productive forces. 


‘Letter From Beijing’ on Pork Shortage 
HK181249 Hong Kong LIAOWANG OVERSEAS 
_ EDITION in Chinese No 50, 14 Dec 87 p 1 


(“Letter From Beijing” by Bao Xin (7637 0207): “The 
Cause of the Pork Shortage and the Way To Solve It’) 


{Text} Elder Brother: 


Recently the supply of pork on the mainland has fallen 
short of demand. Pork is rationed again in some parts of 
the country, including Beijing. Is it not strange for this 
situation to have emerged when a good grain harvest has 
been witnessed and reforms have proceeded more pro- 
foundly this year? What has gone wrong? When will this 
situation change? These may be questions of common 
interest to my overseas brothers who concern themselves 
with the situation on the mainland. 


On the mainland, pigs are raised mainly by the peasants. 
Since the rural areas started economic structural reform 
in 1978, there has been rapid development in the pro- 
duction of grain and industrial crops. The output of pork 
has also increased by a large margin and there was an 
adequate supply of pork for quite a long period. There 
were 330 million pigs in 1985, the highest figure in 
history. But subsequently many peasants could not sell 
their pigs because the supply of pork exceeded demand, 
state cold stores were full of pork, state commercial 
departments were not willing to purchase large numbers 
of pigs from the peasants, and pork was very cheap in the 
market. As a result, these peasants’ initiative in pig 
breeding was dampened. Ninety % percent of the pigs 
raised to supply pork for the Chinese market are raised 
by individual peasant households in various parts of the 
country. There are 180 million peasant households all 
over the country. If each peasant household raises one 
pig less, this will cause a great fluctuation in the supply of 
pork for the market. This is the reason the supply of pork 
began to drop in 1986. 


Of course, the factors causing the supply of pork to fall 
short of demand are complicated. In the course of 
reforms and opening up to the world, peasants in many 
localities have blazed different trails in making them- 
selves better off, such as running township and town 
enterprises and going in for commercial undertakings, 
whereas pig breeding requires painstaking efforts but 
produces little profit. This has discouraged more and 
more peasant households from engaging in pig breeding. 
This is also a result of changes in the rural production 
structure. 


Therefore, rationing the supply of pork due to a tempo- 
rary pork shortage does not indicate a grain shortage or 
a drop in the level of the economy, still less does it mean 
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that the reforms are meeting with setbacks. It is one of 
the difficulties and problems that have emerged in the 
course of reform and the substitution of the new struc- 
ture for the old one. Of course, it also reflects one of the 
shortcomings of state macroeconomic management. 


To solve the pork shortage, the state has taken some 
measiires, including allocating several billion jin of low- 
priced grain for pig feed, promoting pig breeding in the 
main pig-breeding regions, and assisting big cities in 
building pig-breeding bases. State commercial depart- 
ments in many parts of the country have raised the 
purchase prices of pigs, and news from different parts of 
the country indicates that the peasants have improved 
their initiative in pig breeding. The department con- 
cerned estimates that the pork shortage will ease by the 
second half of next year. 


What merits attention is that these measures are differ- 
ent from those taken in the past. While allocating low- 
priced grain for pig feed and raising the purchase price of 
pigs to support peasant households in pig breeding, the 
state is also helping localities set up pig-breeding bases 
and encouraging those peasant households engaged in 
large-scale pig breeding to do better. This will help adjust 
the structure of pig breeding. Beijing urban and subur- 
ban areas have already started setting up several sow and 
boar farms, and every township in these suburban areas 
is required to raise 2,000 pigs of fine breeds for breeding 
purposes and another 1,500 pigs for commercial use. 
Banks are also providing preferential loans for the con- 
structior of commodity pig farms and the technical 
transfor.aation of state-run fodder-processing factories. 
This will give rise to the formation of a new pattern in 
which small-scale production is combined with the run- 
ning of large-scale commodity pig-breeding bases. Added 
to the integration of production, supply, and marketing 
and the improvement of circulation, the above measures 
will possibly lead to the fundamental solution of the pork 
shortage. | 


Yours, 
Bao Xin 
7 December 
Price Rises Offset Higher Urban Incomes 
HK180845 Beijing CHINA DAILY in English 
18 Tec 87 p 1 


[by staff Reporter Guo Zhongshi] 


[Text] Urban incomes went up less quickly in the first 10 
months of this year, keeping the growth in spending 
below the rise in production levels. 


But this increase in earnings was more than matched by 
frequent price rises in the markets, and some families 
found they had less to spend than last year. 
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The State Statistical Bureau has estimated that the urban 
family income for living expenses may reach 910 yuan 
(about $246) per person a year, 10 per cent up on last 
year. But this rise was much lower than 1986’s 20.9 per 
cent increase over 1985. 


According to the bureau, the average family income in 
urban areas will, only rise by | per cent in real terms this 
year after deducting the effect of price increases. 


A survey of more than 30,000 urban households in 80 
counties and 144 cities showed that the average monthly 
income was about 74.06 yuan per person in the first 
three-quarters of this year. Despite a 10 per cent growth, 
the figure falls far behind the 22.3 per cent increase of 
1986 over 1985. 


Because of the slower pace of income growth and the 
shortage in supply of some commodities, consumption 
hardly rose, the bureau said. 


The bureau said that the average monthly spending per 
person in urban families was 71 yuan in the first 10 
months of this year. The total for the year is expected to 
reach 880 yuan, a 10 per cent increase over last year. But 
the actual consumption level in urban families will only 
rise by 1.4 per cent after taking price rises into account. 


A survey by the bureau -f 6,301 urban households in the 
capitals of 23 provinces in the first half of this year 
revealed that the actual income of 40 per cent had 
dropped. More than half of those families suffered a loss 
because of price increase, the bureau said. 


It said that the percentage of urban families which lost 
income has been growing in the latter half of this year. 
Urban families had to pay an extra 54.4 yuan per person 
in the first 10 months of this year due to rising costs. 


Urban Planning, Development Improves Living 
OW180535 Beijing XINHUA in English 
0919 GMT 17 Dec 87 


[Text] December 17 (XINHUA)—China is now making 
greater efforts to improve the living environment in its 
Cities, according to an official from the Ministry of 
Urban and Rural Construction and Environmental Pro- 
tection. 


The ministry has recently praised 58 cities for their 
excellent work in urban planning and administration in 
order to draw more attention to such efforts, the official 
said. 


Among those cities singled-out for praise were Beijing, 
Tianjin, Nanjing, Wenzhou, Shenyang, and Chongging, 
where laws and regulations have played an increasingly 
important role in urban construction and administra- 
tion, said the official. 
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Over 100 rules and regulations concerning urban plan- 
ning, construction, and administration have been imple- 
mented in Beijing since 1977, and more than 8,000 
construction sites found to be in violation of the city’s 
building rules have been halted over the past 3 years. 


Effective, scientific administrative methods are also pay- 
ing dividends in Tianjin, Guangzhou, and other cities. 


State Economic Management Viewed 
HK180211 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 30 Nov 87 p 15 


{Article by Xu Jingan (1776 2529 1344) and Zhou 
Shaohua (0719 1421 5478): “Remolding the Pattern of 
State Economic Management’’} 


[Text] Under the existing structure, the functions of state 
asset management are mixed with the functions of social 
management, there is no clear distinction between cen- 
tral and local functions, and state-owned assets cannot 
be circulated for recombination. This confused situation 
has seriously hampered the normal operation of the 
commodity economy and the role of the market mecha- 
nism. It has also made it difficult to separate ownership 
from operational right. Without transforming the tradi- 
tional basis of public ownership or changing the pattern 
of economic management, it is impossible to remove 
difficulties in reforms. 


Contracting for enterprise operation is a form allowing 
Owners and operators to draw a distinction between 
responsibility, power, and benefit. Its implementation is 
proconditioned by the selection of representatives for 
the owners of state assets. Contracting for enterprise 
operation under the existing economic management pat- 
tern has distinct shortcomings. The substitution of profit 
delivery for tax payment and contracting for overall 
enterprise operation will hamper taxation system reform 
and investment structural reform, the separation of local 
functions from central functions, the streamlining and 
merging of the departments in charge of enterprises, and 
the further institution of reforms. 


Reforms are aimed at setting up a state asset manage- 
ment system and an operational mechanism by making a 
distinction between the ownership of state assets, the 
operational right of state assets, and the operational right 
of enterprises. In this way, the value of state assets will 
increase and the socialist economy will develop. 


For this reason, the existing economic management 
pattern should be reformed and the functions of state 
asset management should be separated from the func- 
tions of social management. Only on this basis, can a 
clear distinction be made between central and local 
responsibilities and a state asset management system be 
set up. 


Detailed measures are as follows: 
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The first step is to separate profit delivery from tax 
payment and to make a distinction between the benefit 
the state obtains from its possession of state assets and 
the income it obtains from taxes. The income tax paid by 
state-run enterprises should be reduced from the present 
55 percent to 35 percent and paid to the finance depart- 
ment as a social obligation these enterprises fulfill for the 
state. Their after-tax profit should be delivered to the 
- Operational department in charge of state assets. Corre- 
spondingly, central and local revenues and expenditures 
should be divided into two independent operational 
systems, one involving regular financial spending main- 
tained by income from taxes including spending on the 
construction of public facilities and the other involving 
productive investments converted from the benefit 
obtained from the possession of state assets. Financial 
surpluses, if any, can be added to production and invest- 
ment funds. 


The second step is to introduce a separate tax system and 
to make a distinction between central and local social 
management functions. According to the existing finan- 
cial system, central and local revenues are mixed first 
and then distributed according to a certain percentage. 
As a result, it is difficult to maintain central financial 
equilibrium and there is too much central interference in 
local finances. 


The third step is to define the right of production and to 
allow central and local authorities to share their asset 
management functions. The right of production in state- 
run enterprises should belong to central and local gov- 
ernments and the benefit these enterprises obtain from 
the possession of state assets should be delivered to the 
asset operational departments concerned. A compensa- 
tory transfer and sales system should be introduced. 


The fourth step is that both central and local authorities 
should form a state asset management and operational 
system. Central and local authorities should respectively 
set up State asset operational companies according to the 
number and scale of state-run enterprises. F 


State asset operating companies should aim at increasing 
the value of assets and maximizing the benefit from 
assets. In contrast to ordinary industrial and commercial 
enterprises, these companies will engage in investment 
business. Their income will come from the after-tax 
profit of the enterprises affiliated with them. They will 
required to pay an investment tax according to state 
regulations but will be exempted from industrial, com- 
mercial, and income taxes. Their main duties and oper- 
ational targets are as follows: 1) They should aim at 
increasing the value of assets (including increasing the 
value of their own assets and expanding the scale of the 
assets actually controlled); 2) they should enable their 
enterprises to increase their profits; and 3) they should 
improve ohe profit rate of their capital. In this respect, 
the system of assuming responsibility for the fulfillment 
of operational targets will be introduced, the income of 
company managers will be linked to operational results, 
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and the method of award and punishment will be used. 
Asset operating companies will assume r:sponsibility for 
increasing the value of state assets and will have the right 
to dispose of state assets, to distribute the benefit 
obtained, and to carry out operation. 


To fulfill their operational targets, state asset operating 
companies will, of course, bring into play the initiative of 
the enterprises affiliated with them and share the right of 
operation with these enterprises. Methods of sharing the 
right of operation can be worked out in the course of 
practice, and contracting for business operation is one of 
the methods. Generally speaking, these enterprises have 
the following powers: 


1) They can engage in operational activities in the 
capacity of legal entities; 


2) They can decide on their production, supply, market- 
ing, and operation; 


3) They can make investments as authorized by the 
companies or within the framev/ork of the companies’ 
regulations; 


4) They can decide on their income withia the limits of 
the total wages set by the companies; 


5) They can set up their in-house departments and 
appoint or dismiss responsible persons belowlohe deputy 
factory director level; 


6) They can perform other operational duties as autho- 
rized by the companies. 


Central and local governments can set up asset manage- 
ment departments or bureaus to manage and assess state 
asset operating companies. 


The new economic management pattern will help over- 
come the shortcomings of the existing economic struc- 
ture and provide a practical basis for the development of 
the commodity economy under public ownership. It has 
many functions: 


1. It will help strengthen the management of state assets. 


Asset operational companies will expand their responsi- 
bility from taking charge of the storage of enterprises’ 
assets to taking charge of new investments. 


2. It will help bring about the appropriate separation of 
ownership from operational right. 


A difficult problem that has arisen in the reform con- 
cerning the separation of ownership from operational 
right is who will represent the owner in signing a contract 
with an enterprise. If the department in charge is to set 
the figures to be contracted, it will certainly demand a 
high percentage of retention; if the financial department 
is to set the figures, it will certainly demand a high 
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percentage of delivery. In enterprises practicing the 
shareholding system, it is even more difficult to decide 
who will join the board of directors to represent state 
assets. If the asset management department adjusts the 
Operational right of state assets to an asset operating 
company on behalf of the owner, the company will try to 
bring about better separation of ownership from opera- 
tional right and ensure that such separation will help 
increase the value of state assets. 


3. It will help turn out more entrepreneurs. 


Entrepreneurs are responsible to the owner of the assets 
and should commit themselves to increasing their value. 
The asset management department will recruit company 
managers according to this criterion and company man- 
agers will recruit factory directors on the same basis. In 
addition, an encouragement system should be formed so 
that the economic and social position of entrepreneurs 
will improve along with the increase in the value of 
assets and the expansion of the scale of operation. 


4. It will help promote the circulation and combination 
of assets. 


Under the existing economic structure, when the opera- 
tional results of enterprises are bad the department in 
charge does not have the necessary power to auction or 
let out their assets. As a result, some enterprises have for 
long incurred losses, and no one cares abou. this. When 
enterprises feel there are prospects for development, they 
will ask the higher authorities to make investments or 
provide loans; they cannot promptly expand the scale of 
production. State fixed assets totaling 500 billion yuan 
have become solidified and rigid, and one-fourth of 
state-run enterprises have incurred losses over long peri- 
ods. Regulation can only be carried out on a limited 
scale. The irrational storage of assets is a drag on the 
increase in assets. This is the fundamental reason why 
the economic results of the traditional structure are low 
and why this structure cannot bring the role of market 
mechanism into normal play. When an asset operating 
company takes charge of enterprises, a mechanism will 
take —_ under which enteprises’ profits and assets are 
ensured. 


The formation of the state asset management system will 
promote the introduction of the shareholding system to 
enterprises. For asset operational companies, the most 
effective way to increase the value of assets and expand 
their scale is to buy the shares of other enterprises or to 
introduce the shareholding system to the enterprises 
affiliated with the companies. In this way, central and 
local asset operational companies can buy each other’s 
shares. 


5. It will help in the necessary centralization of scattered 
funds. 


6. It will help stop the inflation of consumption. 
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All this will pave the way for overall reforms. 


Labor Officia! Calls for More Job Markets 
OW 180453 Beijing XINHUA in English 
1156 GMT i7 Dec 87 


[Text] Beijing, December 17 (XINHUA)}—China needs 
to open job markets to facilitate the flow of personnel 
and competition. 


This proposal was made by a senior official at the 
Personnel Exchange Center of the Ministry of Labor and 
Personnel in an interview with XINHUA today. 


The markets should help those working in overstaffed 
research institutes and enterprises transfer to where they 
are needed, he said. 


Over the past 4 years, 285,000 people have found new 
jobs with help from government personnel exchange 
offices, he said, adding that the offices have also spon- 
sored 30,000 job iraining sessions for 2 million people. 


Despite this, the distribution of people with expertise is 
far from being rationalized, and it remains difficult for 
these people to get transfers. 


The official also called for improving the legislation on 
personnel management to better protect the legitimate 
rights and interests of those trying to get transfers and 
arbitrate disputes. 


Large Projects Working Below Capacity 
HK 180849 Beijing CHINA DAILY in English 
18 Dec 87 p 2 


[By staff reporter Qi Hongmin] 


[Text] The investment of more than 50 billion yuan 
($13.7billion) in some big and middle-sized projects has 
not made profits as expected, CHINA DAILY learned 
yesterday. 


An official from the Construction Bank said that from 
1984 to 1986, 235 big and micdle-sized projects with a 
total investment of 50 billion yuan from the bank had 
gone into operation, but three-quarters of them were 
working below their designed production capacity. One 
quarter were transport and energy projects. 


A recent investigation made by the bank showed that a 
fifth of the projects were in the red because of poor 
management. Also, there was a lot of waste in some 
construction projects. 


There were many .easons for the situation, said an 
engineer from the investigation branch of the bank. 
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The lack of comprehensive feasibility studies has caused 
great waste in terms of both manpower and materials. 
Some industrial communications projects, for instance, 
proved to be unnecessary after completion because there 
were already other enterprises doing the same work. 


In addition, there were cases where different types of 
equipment bought by one factory were not compatible 
. with each other, the engineer said. In one chemical fibre 
company, for example, five production lines were 
imported from five different countries, leading to poor 
quality products and small production capacity because 
of the different characteristics of the equipment. 


Delayed completion of pyojects and weak control by 
financial departments has also brought a lot of produc- 
tion difficulties, the engineer added. 


One oil refinery was built which was capable of produc- 
ing 120,000 tons of lubricating oil a year. But due to 
construction delays, the project was completed five years 
behind schedule, and by then, the market for the oil had 
weakened considerably. Consequently, the factory and 
its equipment were left useless. 


Another key problem was the shortage of raw materials, 
another engineer from the bank said. Poor economic 
results also leads to inefficiency. 


Measures to improve the present situation have been 
worked out, the engineer said. Strengthening feasibility 
research work before projects began was most important, 
he said. 


The Construction Bank plans to improve its financial 
supervisory role to monitor the construction process in 
order to avoid unnecessary expense. 


To speed up the construction of delayed projects, con- 
crete efforts will be made, such as arranging for raw 
materials and providing more investment. 


The bank suggested that local administrative depart- 
ments stop the construction of projects which promised 
no practical results. 


To fully make use of construction capital, the State 
Council recently issued a regulation to replace interest- 
free long-term loans by loans with interest. 


Paper Views Piece Rate, Quota Wage Systems 
HK180415 Beijing RENMIN RIBAO in Chinese 
10 Dec 87 p 1 


[Dispatch by reporter Liu Guosheng (0491 0948 0524): 
“China To Implement Piece Rate and Quota Wage 
Systems Next Year’’] 


[Text] At a recent national forum on implementing the 
system of contracted responsibilities in operation and 
enlivening the internal distribution of enterprises, held 
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by the State Economic Commission in Quanzhou, it was 
suggested that in the enterprises adopting various forms 
of the system of contracted responsibilities in operation, 
especially in large and medium enterprises, the total 
wages of the enterprise should also be linked with their 
economic returns. Implementing the piece rate and 
quota wage systems will be an important measure to 
promote enterprise reform next year. To ensure the 
smooth progress of this work, all areas and departments 
must guide the enterprist to strengthen management and 
do their basic work well. While carrying out reform of 
the internal distribution system of the enterprises, it is 
also necessary to carry out corresponding reforms of the 
labor and personnel systems. 


To date, the system of contracted responsibilities in 
operation has been adopted by more than 80 percent of 
the large and medium industrial enterprises owned by 
the whole people. The contract period is usually several 
years. The popularization of the system of contracted 
responsibilities in operation symbolizes an important 
advance for us in seeking a way to correctly handle the 
relations between the enterprise and the state concerning 
their responsibilities, powers, and benefits. Since the 
State Council issued the “Circular on the Questions 
Concerning Wage Reform in State-Owned Enterprises” 
in 1985, some state-owned enterprises have successively 
adopted the method of linking the total wage with 
economic returns on a trial oasis. Some 3,050 state 
enterprises, or one-quarter of the large and medium 
enterprises, have been selected for such experiments, 
and some 12.92 million workers, or one-third of the 
total, have participated in it. Since the beginning of this 
year, in particular, with the implementation of the 
system of contracted responsibilities in operation, the 
number of enterprises trying the metiiod of linking total 
wages with economwc returns on the approval of local 
authorities has been increasing rapidly. The method of 
linking total wages with economic returns has been fully 
affirmed by the central leading comrades. It is also 
widely welcomed and accepted by the enterprises. 


In China today, the industrial enterprises arc adopting 
the distribution system which includes the time wage 
and bonus systems. Although the distribution of bonuses 
is reflecting the principle of more work more gain, since 
it only forms a very small part of the workers’ income, it 
cannot play a big role in arousing the workers’ enthusi- 
asm. Moreover, since the basic wage system is still a “big 
rice pot,” which is mainly based on work hours rather 
than on work result, all workers are treated alike no 
matter how they have done their work. Without reform- 
ing this egalitarian system of distribution, the workers’ 
enthusiasm cannot be fully mobilized. To overcome the 
defects of this distribution system, it is necessary to 
make the basic wage float in accordance with the floating 
of the work result. The piece rate wage system and the 
quota wage system are effective forms of floating wages. 


There should be some corresponding internal and exter- 
nal conditions for implementing the piece rate and quota 
wage systems. The external conditions are the key factors 
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and the internal conditions are the basis. Existing meth- 
ods to control bonuses and wages, that is, the bonus tax 
and wage regulation tax, can play a positive role in 
controlling the irrational increase of consump*ion funds. 
But they also have some negative effects. They can 
restrict the growth of labor productivity. The rigid con- 
trol makes i impossible for the total wage of the enter- 
prise to flort upwards along with the developmem of 
production und the increase of economic returns. This is 
quite differert from the piece rate wage system, in which 
there is no upper limit for wages. The greatest advantage 
of the piece rate wage system is that distribution is made 
according to work. Thus, egalitarianism will be over- 
come. Payment for workers will float according to the 
production quotas they have fulfilled and the quality of 
their labor under the macroeconomic control of the 
consumption funds. 


The new piece rate wage system is different from the 
system adopted in the 1950’s under the condition of the 
product economy, which only took output into consid- 
eration. It is a comprehensive piece rate wage system 
taking various targets into consideration, including qual- 
ity, consumption, cost, and economic returns. While 
implementing this system, it is necessary to perfect 
various basic systems, especially the quota production 
and strict examination systems. It is necessary to make 
positive efforts to create conditions for all enterprises to 
impleznent this system. However, when guiding the 
enterprises to enliven their internal distribution, we 
must proceed from their realities and respect objective 
laws and must prevent imposing uniformity or a certain 
pattern on all. 


Commodity Price Inspectors Attacked 
OW 180845 Beijing XINHUA Domestic Service 
in Chinese 0820 GMT 17 Dec 87 


{Text} Beijing, 17 Dec (XINHUA)—The Inspection 
Department of the State Bureau of Commodity Prices 
reported that, while inspection work un commodity 
prices is being strengthened recently, commodity price 
inspectors in various localities are often besieged by 
people and sometimes even sustained injuries by assault. 
This has seriously hampered the normal operation of 
commodity price inspection. The Inspection Depart- 
ment of the State Bureau of Commodity Prices called on 
concerned departments in varios localities to pay atten- 
tion to the matter and strictly handle those cases of 
besieging and attacking commodity price inspectors. 


The Inspection Department of the State Bureau of 
Commodity Prices provided some concrete evidence of 
those cases and pointed out: At present, the stabilization 
of economy and commodity prices is an important and 
heavy task and the strengthening of control on commod- 
ity prices through supervision and inspection is an 
important measure in stabilizing commodity prices. The 
department suggested that governments at various levels 
should further support the work of commodity price 
inspectors according to the law and encourage and 
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commend those commodity price inspectors who have 
made outstanding achievements in performing their offi- 
cial duties. Various public security and judicial depart- 
ments should coordin«te with commodity price inspec- 
tors and vigorously support their inspection work. Those 
who interfere with and hamper commodity price inspec- 
tion or infringe upon personal rights of commodity price 
inspectors must ve dealt with according to the law. 


Sociologist Assesses Rural Situation 
HK180541 Beijing JINGJI RIBAO in Chinese 
4 Dec 87 pl 


[Article by reporter Gao Yinuo (7559 0110 6179) and 
Song Honggang (1345 4767 1511): “Sociologist Lu 
Xueyi Talks about the Rural Situation and Agricultural 
Production” } 


[Text] It is universally acknowledged that China’s rurai 
situation in the past 9 years has been good, and this is 
also something all Chinese people can see from their own 
experience. However, in recent years, people also heard 
many complaints about the rise in non-staple food prices 
and the strained supply of meat, poultry, eggs, and 
vegetables in urban streets, and complaints about the 
shortage of chemical fertilizer and the rise of the diesel 
oil price in rural villages. This may have puzzled some 
people: How is the situation in the countryside now? 


The 13th Party Congress report pointed out that agricul- 
ture is an extremely important issue that has a bearing on 
the overall situation of reform and construction. Why 
should this issue be given such prominence? Why did 
Comrade Zhao Ziyang say that in the initial stage of 
socialism in our country, intensifying agricultura! con- 
struction is of particular and urgent importance? The 
vast number of rural cadres and hundreds of millions of 
masses have ardent interest in these questions and are 
seriously thinking about them. 


We recently interviewed Lu X ueyi, senior researcher and 
deputy director of the Sociology !nstitute of the Chinese 
Academy of Social Sciences when we were reporting in 
Shandong, and we discussed the above questions in 
detail with him. 


On the basis of his on-the-spot inspections of the rural 
economy over many years and his observation and 
consideration of the rural reform situation in the past 9 
years, Lu Xueyi pointed out: When analyzing the present 
rural situation, we should distinguish the rural situation 
from the agricultural situation, which are two different 
concepts. If we can do this properly, we will be able to 
understand many things. Before the 3d Plenary Session 
of the 1 1th CPC Central Committee, the rural economic 
structure in our country was basically an agricultural 
economy. In those years, a good agricultural situation 
indicated a good rural economic situation too. Through 
the reforms in the past 9 years, the rural production 
structure has changed. In particular, the rural enterprises 
have greatly developed. The rural economy is now not 
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exclusively an agricultural economy. (This 1s quite true 
When the reporters discussed this issue with Lu Xueyi, 
they also mentioned the major changes in the rural 
economic structure. For example, the rapid rise of town- 
ship and village enterprises whose operations are regu- 
lated by the market mechanisms was marked by their 
total output value in 1986, which exceeded the total 
agricultural output value in the same year and was 
equivalent to the national industrial output value in the 
early 1970's. In China's history, peasants’ production 
and lives have never been linked with commodity 
exchange and the currency media on such a large scale. 
This change shows a new situation in which China's rural 
economy 1s advancing in the direction of becoming 
specialized, commercialized, and modernized. It 1s pos- 
sible that not everyone, especially people in cities, can 
fully understand the profound significance and influence 
of this historical process.) 


Lu Xuevi said that the good rural situation 1s mainly 
reflected in three areas: First, China's rural economg is 
changing from a self-sufficient and semi-self-sufficient 
economy to a planned commodity economy, and peas- 
ants have now become relatively independent commod- 
ity producers. They now have high enthusiasm for com- 
modity production, and many of them have become 
rural entreprencurs. In 1986, 58 % of the farm products 
in the whole country were sold on markets. Second, 
township and village enterprises have been developing 
rapidly as a new force in the rural economy. From 1978 
to 1986 the output value of these enterprises increased 
by an average of 27.9 % each year, showing astonishing 
vigor and potential. Third, most peasants can continue 
to improve their livelihood on the basis of obtaining 
sufficient food and clothing. and their incomes have 
increased to different degrees. 


However, a good rural situation does not indicate that 
the agricultural situation is equally good. When evaluat- 
ing the present agricultural situation, Lu Xueyi's basic 
opinion was that agricultural development has now 
slowed down or even stagnated in a certain sense, and 
this must not be neglected 


Agricultural production reached a peak in 1984. The 
Output of grain and cotton increased by a big margin 
rarely seen in the history of world agricultural develop- 
ment history. The output of other cash crops also broke 
all-tsme records. However, the output of grain and 
cotton decreased sharply in 1985. Although the output of 
grain in 1986 and 1987 rallied somewhat. it still failed to 
reach the 1984 level. Therefore. people have become 
more obviously concerned and doubtful about the pos- 
sibility of increasing the grain output to 450 million tons 
by 1990 and to 500 million tons by the end of this 
century. 


The problem 1s that even if our present output regains 
the 1984 level, we still lack adequate conditions for 
achieving the above two targets. Our material conditions 
for agricultural production have not been substantially 
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changed and improved in recent years, on the contrary, 
they have been weakened and damaged to a certain 
degree. The economic environment and market condi- 
tions for agricultural production have also become 
tougher. For example, many production materials are in 
short supply; and their prices keep rising. This further 
affects the interests of the people who are engaged in 
agricultural production, especially grain production, and 
dampens peasants’ enthusiasm for agricultural produc- 
tion. On the one hand, the natural population growth 
and the rise in the consumption level constantly increase 
the total consumption of grain at a rate of 15 million tons 
a year, on the other hand, grain production is not stable. 
If we fail to free our agricultural production from this 
stagnant situation as soon as possible, the grain problem 
will affect overall economic growth. (These reporters 
hold that this is by no means alarmist talk. Any new 
relapse or stagnation in agriculture, further short supply 
of agricultural products, further reduction in peasants’ 
income, or shrinkage of the market will unavoidably 
again turn agriculture into the “bottleneck” of the 
national economy.) 


There are many factors affecting the stable development 
of agricultural production, and they are rather compli- 
cated. In the aspect of production conditions, the factors 
include the reduction in farm land, the ageing and decay 
of irrigation works, the decrease in the area of stable and 
high-yielding fields, the serious shortage of agricultural 
production materials caused by the stagnation of agricul- 
ture-oriented industries, the lack of breakthroughs in 
agricultural science and technology, the difficulties in 
spreading and popularizing the existing advanced tech- 
niques and technologies, and so forth. However, accord- 
ing to his investigations and studies, Lu Xueyi held that 
the most important reason was the incorrect assessment 
of the agricultural production level and the peasants’ 
degree of wealth. Some of our policies and some mea- 
sures adopted by some departments and localities 
infringed upon the decisionmaking nghts and interests 
of the peasants to different degrees. They did not give 
what the peasants needed; took away what should have 
remained in the hands of the peasants; did not give 
necessary guidance to the peasants; and interfered in 
things in which they should not have interfered. All this 
made it very difficult for the peasants to operate their 
farms. When peasants are facing various levies imposed 
in different names, their production enthusiasm will 
certainly be seriously dampened, and their ability to 
invest in agricultural production will certainly be crip- 
pled. (The peasants’ interests are harmed and their 
enthusiasm is dampened. This is the main reason for the 
appearance of a strained situation in agriculture. So the 
key to fundamentally overcoming the stagnation of agri- 
cultural production lies in further arousing the peasants’ 
production enthusiasm and initiative. These reporters 
agree with this opinion. Aside from the material condi- 
tions accumulated for many years and the timely adjust- 
ment of the prices for farm products and the market 
capacity at that time, the success in the first step of the 
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rural reform and the rapid growth in agricultural produc- 
tion mainly relied on fully exploiting the initiative and 
enthusiasm of the peasants; otherwise, the favorable 
Objective conditions would not have played an effective 
role. In order to overcome the present stagnant situation 
in agriculture, we must not forget this basic experience. 
In other words, if the peasants’ production enthusiasm is 
dampened, we will have to pay a heavy cost for the 
Stagnation of agricultural productivity. Agriculture will 
hardly have bright prospects if its development is not 
based on the peasants’ production enthusiasm and the 
internal vigor of agriculture.) 


Lu Xueyi held that in order to develop commodity 
produ ‘tion in the country, the governments and devel- 
opments concerned should help peasants open various 
channels, should offer pre-production, post-production, 
and marketing services to help peasants get rich. How- 
ever, some departments did not do so. On the contrary, 
they were keen on setting up obstacles, monopolizing the 
marketing of farm products, forcing down the purchase 
prices, and trying to grab the peasants’ benefit. When 
some products were oversupplied, they did not do any- 
thing to balance the supply and the demand but just tried 
to shift the adverse consequences onto the peasants. 
Now as some farm products are in short supply, some 
localities flatly closed their markets, monopolized the 
purchase and marketing of the farm products, and thus 
further reduced the supply of these goods. The threats 
from such “‘backtrack waves” have never been removed. 


After analyzing various opinions of the peasants, Lu 
Xueyi held that under the new situation of developing 
rural commodity production, relations between the state 
and the pealants in some areas still need to be adjusted. 
Historical experience shows that as long as our relations 
with the peasants are smoothed out, peasants’ enthusi- 
asm will be aroused and agricultural production will be 
able to develop rapidly. Before the 3d Plenary Session of 
the 11th CPC Central Committee, many rural problems 
could not be solved, and agricultural production was 
facing mountains of difficulties. The Third Plenary Ses- 
sion decided to first carry out reforms in the countryside 
by decontrolling and enlivening the rural economic 
activities. The enthusiasm of the 800 million peasants 
was immediately aroused, and the problems were 
smoothly solved in a number of years. Therefore, at 
present, the grain problem is, in the final analysis, an 
issue of how to properly handle our relationship with the 
peasants and how to further arouse peasants’ production 
enthusiasm. 


Lu Xueyi held that the proper handling of the relation- 
ship between industry and agriculture and between the 
state and the peasantry is always a basic issue in our 
socialist construction. In the 1950's, we put forth the 
principle of ‘developing industry and agriculture at the 
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same time’; in the late 1950's, we pointed out that 
‘agriculture is the foundation of the national economy”, 
in the early 1960's, we arranged the sequence of agricul- 
ture, light industry, and heavy industry according to 
their importance in the national economy and empha- 
sized that “peasants must not be forced into too difficult 
a position” and that ‘peasants’ property must not be 
taken away too much at too low a price.”’ All this was 
correct. However, aS Our economic structure that was 
copied from other countries is centered on heavy indus- 
try, when we arrange our economic work, it seems that 
the task of the peasants is to provide low-cost grain and 
industrial materials for urban industry, and we do not 
emphasize agriculture except when problems occur in 
the supply of grain or other farm products. (Of course, 
this time, the grain problem is very different from the 
problems in the past. This time, there is no shortage of 
food grain for the peasants themselves; what is in short 
supply is grain for sale on markets. From another angle, 
these reporters feel that the current grain problem is 
more related to the relationship between industry and 
agriculture and between cities and the countryside. As a 
developing socialist country, it is hard for us to give up 
the method of making accumulation for industrializa- 
tion through the price differential between industrial and 
agricultural goods in the short term. The Chinese peas- 
ants have made great historical contributions to the 
industrialization of the nation. According to relevant 
statistics, over the past 30 years and more, the peasants 
have contributed over 600 billion yuan to the state in the 
hidden form of price scissors which are unfavorable to 
farm products. Now, the situation has changed a great 
deal. The urban industries in our country have achieved 
a rather strong self-development capability, and the 
peasants have basically fulfilled their historical mission 
of contributing to the state accumulation for industrial- 
ization. The national economy has moved onto the path 
of a planned commodity economy, which operates in 
light of the law of value. Now the law of value should 
first be reflected in agriculture. Nothing will succeed if 
the law of value and the economic means are cast aside. 


Finally, Lu Xueyi said that under the conditions of 
developing the planned commodity economy, we must 
further smooth out relations between the state and the 
peasantry, and th's is also necessary for consolidating the 
worker-peasant alliance in our country. We should sum 
up our experience in this regard. First, it is necessary to 
give the decisionmaking right to the peasants; second, it 
is necessary to guarantee their real benefits. It is also 
necessary to change the present weak position of agricul- 
ture, really protect the interests and desires of the 800 
million peasants, open channels for them to air their 
opinions, and guarantee their position in the political 
and economic life. Now the whole society should renew 
its viewpoint on the position of agriculture and on the 
relationship between cities and the countryside. 
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East Region 


Ji i CPC Member Expelled for Corruption 
HK 180316 Beijing RENMIN RIBAO in Chinese 
16 Dec 87 p 4 


_ [Report: “Former Deputy Director of Jiangxi’s Ping- 
xiang Mining Bureau Expelled From the Party for Cor- 
ruption”) 


[Excerpt] Xie Yunzhong, former deputy director of the 
Pingxiang Mining Bureau of Jiangxi Province and 
incumbent deputy director of the Mining Bureau's 
Investigation and Study Office, was sentenced to 6 
months’ imprisonment by the court in Noveinber 1986 
for graft. Recently, with the approval of the provincial 
party Discipline Inspection Commission, the party com- 
mittee of the Mining Bureau decided to expel Xie 
Yunzhong from the party. The Mining Bureau also 
decided to dismiss Xie from the post of deputy director 
of the investigation and study office. [passage omitted] 


Jiangxi Prefecture To Test Economic Reform 
OW 180031 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 16 Dec 87 


{Excerpts} Ganzhou Prefecture will become an experi- 
mental zone in Jiangxi to test ways and means for 
restructuring its economic system. 


In an official document issued on 14 December, the 
Jiangxi provincial party committee and the provincial 
government decided that, beginning | January 1988, 
Ganzhou Prefecture will have greater authority in han- 
dling economic work in 10 economic sectors. [passage 
omitted] 


The 10 economic areas in which the prefecture is autho- 
rized by the provincial party committee and the provin- 
cial government to have greater authority are: economic 
restructuring, economic management, technological 
transformation, financial management, foreign eco- 
nomic relations and trade, grain production, commodity 
prices, forestry, cooperation in material supply, and 
credit services. 


In their decision, the provincial party committee and the 
provincial People’s Government urged the prefecture to 
exercise its greater economic authority fully and and 
appropriately, take courageous steps to test and imple- 
ment new ideas of economic reform, strive to gain new 
experiences, gear the prefecture’s economy to (?neigh- 
boring areas), Hong Kong, and Macao, and open all 
sectors to the outside world. These steps should contrib- 
ute to Ganzhou’s economic advancement and speed up 
Jiangxi’s economic development. 
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Shanghai Assesses Government Administrators 
OW180250 Beijing XINHUA in English 0123 GMT 
18 Dec 87 


[Text] Shanghai, December 18 (XINHUA)—Eighty-five 
public servants in the capacity of government adminis- 
trative leaders and section heads in Shanghai have been 
given assessments on a trial basis over the past 10 days. 


The public service assessment experiment, sponsored by 
the Chinese Communist Party Central Committee’s 
Organizational Department, is aimed at creating a stan- 
dardized, systematic appraisal scheme for the country’s 
civil servants, an offical from the department said. 


The party’s Organizational Department is now in ct.arge 
of personnel affairs of the party and the government. 
Following further reforms in the political structure, 
government personnel affairs will be separated from that 
of the party. 


During the assessments, the 85 public servants, from the 
city’s Huangpu District and First Commercial Bureau, 
reported their one year’s work performance to higher 
authorities as well as their colleagues. 


Apart from work performance, assessments were also 
made of their political and moral qualities and abilities. 


Authorities at higher levels made the final assessments 
known to them; they have the right of appeal to the 
assessment committees if they have any objections. 


Actually, none of the 85 expressed any objections, the 
official said. 


The assessments will be important criteria for rewards 
and promotions or penalties and demotions, the official 
said. 


Organizational Department officials from 17 provinces 
and municipalities observed the process in Shanghai and 
similar experiments will soon be carried out in these 
provinces and municipalities. 


Shanghai’s J lang Zemin on Political Reform 
OW180043 Shanghai JIEFANG RIBAO in Chinese 
12 Dec 87 p 1 


[Text] The Shanghai Municipal CPC Committee held a 
conference at the Shanghai Exhibition Center at noon 
yesterday for cadres of organs under the municipal party 
committee. Jiang Zemin, secretary of the Shanghai 
municipal party committee and mayor of Shanghai, 
addressed the meeting. Yang Di, deputy secretary of the 
municipal party committee, chaired the conference. 
Attending the meeting were Huang Ju, Wu Bangguo, and 
Zeng Qinghong, deputy secretaries of the municipal 
party committee, as well as over 600 other cadres of 
departments or higher organs under the municipal party 
committee. 
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Comrade Jiang Zemin began his talk by stressing the 
need to earnestly study the documents of the 1 3th Party 
Congress, have a better idea of the national and munic- 
ipal situation, and set all municipal projects in motion 
on the basis of the initial stage of socialism theory. 


Commenting on restructuring the political system, he 
said that the key requirement of this issue is to separate 
party and administrative affairs. He said: Shanghai 
must, first of all, do a good job in separating enterprises’ 
party and administrative responsibilities. The sphere of 
control of the party organs in these enterprises shall be 
determined gradually. Experiments in this matter shall 
be carried out in enterprises located in Minhang District. 
The work of separating party and administrative respon- 
sibilities in municipal organs will proceed according to 
the central plan. To achieve this historic change, cadres 
of party committees at all levels should voluntarily, 
actively, and happily take part in this reform. 


On how to improve Shanghai’s economic reform, Com- 
rade Jiang Zemin said: We must, first of all, adopt 
various measures to invigorate the operation of large and 
medium-size enterprises. Enterprises in the suburbs, 
townships, and towns; and collective-owned enterprises 
in urban neighborhoods should continue to develop. 
Their products should be sold on the international 
market. To achieve this objective, Shanghai must give 
full scope to its scientific and technological expertise and 
its proficient personnel. 


Comrade Jiang Zemin concluded by emphatically point- 
ing out that organs under the municipal party committee 
must set an example in disciplining their conduct as well 
as the conduct of party members. He said: Cadres of 
Organs under the municipal party committee must ear- 
nestly improve their thinking and conduct, guard against 
and combat bureaucracy, strive to improve the quality 
and efficiency of their work, and wholeheartedly serve 
the people, the basic-level units, and the four modern- 
izations. 


North Region 


Chen Yuan Not Reelected to Beijing Committee 
HK171526 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1500 GMT 17 Dec 87 


[Report: “Beijing Elects Its Municipal Party Committee; 
Chen Yun’s Son Is Not Reelected”’] 


[Text] 17 Dec (ZHONGGUO TONGXUN SHE)— 
According to Beijing sources, a new Beijing Municipal 
CPC Committee was elected this afternoon. A new 
secretary will be elected for the new Beijing Municipal 
CPC Committee at tomorrow’s plenary session. 


It is reported that in the election there were more 
candidates than seats. 
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In the preliminaries, Chen Yuan (Chen Yun’s son), who 
was a Standing Committee member of the previous 
Beijing Municipal CPC Committee, was not reelected. 
Xu Weicheng, a deputy secretary of the party committee 
who was in charge of cultural, educational, and propa- 
ganda affairs, received the 50th largest number of votes 
among the 50 newly elected members of the new munic- 
ipal party committee. 


The members of the new Beijing Municipal CPC Com- 
mittee are notably younger and better educated than 
those of the old one. About 80 percent of the members of 
the new municipal party committee have good qualifi- 
cations, 15 percent more than the old municipal party 
committee. 


Xing Chongzhi Attends Hebei Meeting 
SK 180756 Shijiazhuang Hebei Provincial Service 
in Mandarin 2300 GMT 11 Dec 87 


[Excerpt] The 3-day third Hebei provincial meeting to 
exchange experience in organizing people from all walks 
of life to serve and participate in building the two 
civilizations successfully ended in Shijiazhuang on 11 
December. 


Provincial le-ding comrades, including Xing Chongzhi, 
Li Wenshan, Yue Qifeng, and Yin Zhe; and Hu Deping, 
secretary general of the United Front Work Department 
of the CPC Central Committee, attended the meeting. 
These comrades presented honorary certificates to 253 
delegates who did outstanding work in building the two 
civilizations. 


During the past 3 days, delegates from all walks of life 
talked freely about their experience in studying the 
documents of the 13th Party Congress, and summed up 
and exchanged experience in creating new achievements 
in building the two civilizations over the past few years. 
The meeting was lively and enthusiastic. An air of 
democracy, unity, and conquering heights permeated teh 
meeting from start to finish. [passage omitted] 


Northeast Region 


Quan Shuren Speaks at Liaoning CPC Session 
SK180455 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 17 Dec 87 


[Text] Quan Shuren, secretary of the provincial party 
committee, delivered a report to the Sth enlarged plenary 
session of the 6th provincial party committee, today. 
The report was entitled “‘Unify Thinking and Action 
With the Guidelines of the 13th Party Congress, and 
Continue To Facilitate Our Province’s Reform and 
Opening Up.” In his report, Quan Shuren reviewed and 
summarized the province’s work in various fields, such 
as education on the four cardinal principles, persistent 
reform and opening up, strengthening of party building, 
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and the campaign for increasing production, practicing 
economy, increasing revenues, and reducing expendi- 
tures. All this work has been done within 13th Party 
Congress guidelines. 


He set forth five major tasks for the province to fulfill in 
1988. These are: To thoroughly study the documents of 
the 13th Party Congress, and conduct extensive educa- 
tion on the theory on the initial stage of socialism and 
the basic line; to carry out strategies for economic 
development, and maintain a sustained and stable eco- 
nomic growth; to further deepen and accelerate eco- 
nomic structural reform; to firmly continue political 
structural reform; and to strengthen party building in the 
new situation of reform and opening up. 


The session opened on the afternoon of 16 December. 
Attending were members and alternate members of the 
provincial party committee; members of the provincial 
Advisory Commission; members of the provincial Dis- 
cipline Inspection Commission; principal responsible 
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comrades of the several major leading bodies of the 
province; and the departments, committees, offices, 
bureaus and sections directly under the province, total- 
ing more than 300 persons. 


The major tasks for the session are to continue to 
thoroughly study the documents of the | 3th Party Con- 
gress, review and examine this year’s work in line with 
the guidelines of the 13th Party Congress, work out plans 
for next year’s work, unify the thinking and action of the 
party members and cadres throughout the province 
within the guidelines of the 13th Party Congress, facili- 
tate the province’s reform and opening up, and discuss 
and approve Comrade Quan Shuren’s report and a 
resolution of this enlarged plenary session on thoroughly 
studying the documents of the | 3th Party Congress. 


Participants to the session devoted a whole day yester- 
day to conscientiously studying Comrade Zhao Ziyang’s 
Work Report to the 13th Party Congress, and relevant 
documents. 


FBIS-CHI-87-243 
18 December 87 


Hong Kong 


Ji Pengfei May Retire Before Law Drafted 
HK180733 Hong Kong SOUTH CHINA MORNING 
POST in English 18 Dec 87 p 1 


[By Chris Yeung in Guangzhou] 


[Text] China’s top official in charge of Hong Kong 
affairs, Mr Ji Pengfei, said yesterday he was considering 
retiring before the drafting of the Basic Law was com- 
pleted. 


Mr Ji, 77, the director of the State Council’s Hong Kong 
and Macao Affairs office and chairman of the Basic Law 
Drafting Committee, set no date for his retirement. 


But he said he needed more rest and might step down 
before the Basic Law drafting process was completed. 
The first draft of Hong Kong’s post-1997 mini-constitu- 
tion is expected to be ready next May and the charter 
should be promulgated in 1990. 


Asked while touring the cities of Fushan and Nanhai, 
near Guangzhou, if he would work through until the end 
of the decade, Mr Ji said: “‘Not necessarily...I’m too old.” 


Mr Ji said the timing of his retirement would depend on 
what he described as the “authorities”. 


Mr Ji, a former foreign minister and vice-premier, was 
given the job of heading the Hong Kong and Macao 
Affairs Office in 1983 following the death of Mr Liao 
Chengzhi. 


As a State Councillor, he should have retired on his 70th 
birthday. But Beijing decided to bring his experience 
into play at a time when negotiations between Britain 
and China on Hong Kong’s future were delicately poised. 


The appointment of a veteran diplomat of Mr Ji’s 
standing was seen as crucial by Beijing to rally interna- 
tional support for its decision to take the territory back 
in 1997, observers at the time said. 


There was speculation last year that Mr Ji would step 
down after China’s paramount leader, Mr Deng Xiaop- 
ing, retired. Mr Deng, 83, relinquished most of his titles 
at last month’s Chinese Communist Party National 


Congress. 
But reports of Mr Ji’s retirement were later denied. 


Earlier yesterday, Mr Ji’s deputy, Mr Li Hou, said Mr Ji 
would chair the drafting committee until the Basic Law 
was completed. 


In 1985, Mr Ji became the first senior Chinese official to 
visit Hong Kong since the People’s Republic of China 
was established in 1949. 
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Foreign Minister Wu Xuecian, 66, has been tipped as a 
possible successor to Mr Ji. Mr Wu visited Hong Kong 
earlier this year and met the Governor, Sir David 
Wilson. 


‘Provisional Administration’ Discussed 
HK180721 Hong Kong SOUTH CHINA MORNING 
POST in English 18 Dec 87 p 2 


[By Lulu Yu] 


[Text] China’s proposal to set up a provisional adminis- 
tration before 1997 could spark fears of discontinuity for 
the first government of the Special Administrative 
Region, Legislative Councillor Dr Helmut Sohmen said 
yesterday. 


He warned that any attempt to exclude some provision 
for elections in the Basic Law would amount to a 
“cop-out” in the drafting of Hong Kong’s future mini- 
constitution. 


Speaking at a lunch meeting of the Foreign Banks’ 
Representatives Association yesterday, Dr Sohmen 
reviewed the year’s major events including the develop- 
ment of the Basic Law. 


As he has done in Legislative Council meetings and other 
public occasions, Dr Sohmen launched an attack on his 
political rival, Mr Martin Lee. 


Mr Lee, he said, had a strong belief in his own greatness 
to go so far as to call other people “bloody fools”. 


He also criticised Mr Lee for being quoted as saying that 
Soviet leader Mr Mikhail Gorbachev had made a mis- 
take in stopping in London just when Mr Lee and tne 
Hong Kong delegation of democrats were lobbying there. 


Said Dr Sohmen: “This sense of self-importance, inci- 
dentally, was equally in evidence by the other half of the 
democrats from Hong Kong who journeyed to Beijing 
and insisted to see Premier-designate Li Peng to 
acquaint him with the flaws in the Hong Kong Survey 
Office Report.” 


On the subject of the Basic Law, which is in its final 
drafting stage, Dr Sohmen said the specific proposals 
which emerged recently were “not particularly good”. 


During meetings of the Basic Law Drafting Committee 
in Guangzhou last week, mainland drafters have said 
China would like to see a replacement of the pre-1997 
legislature by a provisional legislature, which would be 
formed before 1997 through elections by a grand elec- 
toral college. 


Dr Sohmen said yesterday: “‘The creation of a provi- 
sional government could give rise to fears of discontinu- 
ity. 
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“To have the first chief executive found through selec- 
tion by the Central Government could be seen as a rebuff 
to the interests of Hong Kong people in the choice of 
their new head after 1997.” 


He said he preferred proposals by the Group of 80—a 
body consisting of businessmen and professional lobby- 
ists. 


The group proposed the legislature be kept intact during 
the transfer of sovereignty in 1997 through a nominal 
“re-election” to give it legal authority under the [special 
administrative region] SAR. 


The election of the first SAR chief and a proportion of 
legislators should be by an electoral college established 
by a Beijing-approved organising committee under the 
group’s scheme. 


“*It seems to me that io elect a whole new set of members 
even only as a formality and to appoint new officials will 
create administrative complication,”” Dr Sohmen said. 


Those elected before the transfer date—presumably 
meeting all requirements in the Basic Law—should be 
asked only to swear their allegiance to China as the new 
sovereign power, he added. 


“I am concerned that China appears anxious that even 
only a few months before the transfer date her right to 
the assumption of full sovereignty may be in doubt and 
therefore needs to be affirmed by re-election or re- 
appointment, even at the risk of complicating the tran- 
sition phase.” 


He said he also had reservations about the so-called 
“through train” theory championed by the more liberal 
Group of 190. 


According to Dr Sohmen, the political scene in Hong 
Kong today was characterised by small-town politicking, 
personal ambitions and exploitation of people's fears 
cver 1997. 
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Macao 


Macao To Adhere to Sino-Portuguese Agreement 
OW 180943 Beijing XINHUA Domestic Service 
in Chinese 1429 GMT 17 Dec 87 


[Text] Macao, 17 Dec (X'NHUA)—Macao Governor 
Carlos Melancia met with reporters from the “MACAO 
DAILY” recently. He told them that as Macao enters its 
first year of transition next year, the Government of 
Macao will gear its policies to the Sino-Portuguese Joint 
Declaration. 


Carlos Melancia said: The Joint Declaration has set a 
direction for the development of Macao between now 
and 1999, or 2049. The Macao Government will strive 
for stability in Macao. 


Elaborating on plans for Macao’s future development, 
Carlos Melancia said: First, Macao is going to launch a 
series of planned construction projects. The government 
has decided to build an international airport in Macao, a 
Kaolun-Macao deep water port, and a second bridge 
between Macao and Taipa. The government also plans to 
improve the facilities in the outer harbor. All these 
projects will enable Macao to have its own independent 
transport system to the outside. Secondly, it plans to 
develop Macao’s offshore islands. Presently, housing in 
Macao has reached its saturation point. This makes 
living conditions more difficult. Recently, the govern- 
ment agreed to change the use of two land lots on Taipa 
Island so that the island can accommodate an extra 
120,000 people. As for Coloane Island, another offshore 
island, it will become a mixture of residential and tourist 
areas. 


Dwelling on work efficiency of government organs, 
Carlos Melancia said: The government will simplify the 
administrative procedures to make it easier for the 
people, as well as to cut down corruption. He called on 
both Chinese and Portuguese newspapers in Macao to 
continue to reveal negative aspects of the government so 
that the government can further improve itself. 


Carlos Melancia stressed that to fulfill all Macao’s devel- 
opment plans will take a joint economic effort of Portu- 
gal, China, and Macao. 
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